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6.85% YIELD 


From 
First Mortgage Bond 
Due 1947 


of growing Company supplying electric 
light and power to thriving commun- 
ities. The bonds are unconditionally 
guaranteed as to principal, interest and 
sinking fund payments by an old, well- 
established Utility Company, whose 
progress is reflected in an increase of 
19.6% in net earnings for the 12 months 
ended July 31, 1923. 


Ask for descriptive circular BI-203 


H. M. Byllesby and Co. 
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Write for a copy of 


“Serving a Nation” 


describing the properties 


and controlled by 


operated 


Cities Service Company 


Our September List 


contains attractive securities, including 


Bonds and Preferred Stocks of 
Public Utility Properties under 
our management. 

These securities may be purchased in 
small denominations on a partial pay- 


ment’ plan. 


Send ‘for Booklet and List BB-15 
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LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


1'HE FINANCIAL WorRLD RESEARCH BureAvu will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

rom such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 


Please submit price for a special report on 
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()UR current list of offer- 

ings, now available, 
contains issues of diversi- 
fied character which, at 
present prices, yield from 


5.10% to 7.40% 


We shall be pleased to 
mail copy upon request for 
F-210. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 











An Income of 8% 


is obtainable on the preferred stock 
of a light and power company which 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, . has a record of 69 consecutive dividend 
U. S. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. payments. Company supplies 64 com- 
. munities in three states. Dividends: 

IMPORTANT earned six times in 1922. 


When notifying The Financial World of a change in address subscribers should give a F — —— details. 
both the old and the new address This notice should reach us about two weeks oe, Say ave it upon request. 


before the change is to take effect. H. M. JACOBY & co. 


111 Broadway, N. Y. Tel. Rector 6573 
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SEPTEMBER APPRAISALS READY NOW 


$10,000,000 of Doubtful Assets 


HREE years ago, when everything looked rosy, a member of the edi- 
T torial staff of THE FINANCIAL WORLD was assigned to write an 

analysis of a very large industrial corporation. He had, of course, to 
study the balance-sheet and all other available data and compare them with 
those issued the previous year. Being a trained financial analyst he dis- 
covered that in the assets the corporation had added approximately $10,000- 
000 for increased value of plant and real estate without, apparently, having 
spent a cent for additions or betterments. ‘This company, quite naturally, 
has since been in difficulties. 





Would you have been able to find that “joker”? Probably not, unless 
you were also trained. But the editor of GUENTHER’S INDEPENDENT AP- 
PRAISAL OF LISTED STOCKS would have found it, and even more obscure ones, 
and if you were a subscriber to the service you would have had the benefit of 
the discovery and could guide yourself accordingly. Perhaps you are even 
now loaded up with that very stock! 


What Is the Appraisal? 


GUENTHER’S INDEPENDENT APPRAISAL OF LisTED Stocks is changed monthly, as issued. It 
is something absolutely new in an investors’ service. It lists over 725 active common and pre- 
ferred stocks on the New York Stock Exchange. It gives you a summary of all the figures 
pertaining to each stock, its past and present, plus a rating A, B, C, or D, and the editor’s 
personal opinion of its value and prospects. The opinion is brief, but to the point. We believe 
that no investor can afford to be without it, especially as the price is very low. Do not, how- 
ever, judge the contents by the price. We could not have labored more conscientiously if we 
had intended to charge $500. 


Speculate on the price of one issue of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED 
Stocks and you will become an annual subscriber. Below is a convenient coupon. 
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53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


CHECKED BELOW 
0 The current issue, for which I inclose my check for $2. 


(The same price to subscribers and non-subscribers of THe FINANCIAL WorLD) 


O The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THe FINANCIAL Wor tp) 


i The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THe FINANCIAL Wor Lb) 


SEND TO 


Make Check Payable to “THE FINANCIAL. WorLp.” 
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The Financial World was established to diffuse the truth about investments, has constantly maintained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ideal it .an count upon the 
support of the investing public. 
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The Trend of Things 


The STREET is looking forward to the showing of another drop in STEEL 


tonnage in the next statement which is to appear MONDAY of next week; 


Concurrently, it has before it the /atest returns indicative of the state of 


TRADE and BUSINESS, in the shape of CAR LOADINGS for the week ended 


August 25; 


fundamental. 
¢ 


A new high record for all time was established. ‘That is the important 
It is a more reliable indication of the TREND of THINGS; 


Merchandise and miscellaneous freight loadings are at their top figures; 


the increase over last year being greater than the normal annual gain. 


ject of discussion this week, and took 
precedence over news from Southern 
Europe, where Italy’s Dictator is acting in 
a manner that is said to be giving the 
other European powers considerable worry. 
Our financial markets were disturbed on 
receipt of the first intelligence of the dis- 
aster that had come to the Land of Nip- 
pon. But the unsettlement was not as 
pronounced as many thought it would be. 
Japanese bonds reacted, but the thought 
uppermost in investment circles is that the 
credit of Japan is sound, that her national 
debt has not been swollen in anything like 
the proportion which other nations have 
allowed their indebtedness to grow. 
The manner in which Japan gained con- 


iste tragedy was the leading sub- 





trol at the time of the great silk specula- 


tion, when there was a lengthy period of 
decided uncertainty in the American mar- 
ket for Japanese obligations, and consider- 
able fear in our financial district as to the 
probable effects of the hectic conditions 
upon Japan’s standing in -international 
credits, suggests, in a small way, the possi- 
bilities of what will follow this most re- 
cent and vastly different upheaval. 


The rise of Japan from a condition of 
isolated worship of the traditions and hab- 
its of another day to a position of promi- 
nence in the galaxy of leaders in the civi- 
lized world, is a tribute to the genius, am- 
bition and capabilities of her people. A 
nation which could go so far, in such a 
short period of time—short, as the rise of 
nations is measured—will not drop back- 
ward even though the test of her valor 
and recuperative powers may be about as 
serious as can be visited upon a nation. 

Presumably Japan will be an extensive 
borrower in this market, as well as a large 
purchaser of our products. She should 
find her credit unimpaired, and should, 
by reason of her record, find the borrow- 
ing of money a simple matter. 








Average Prices on the New York Stock Exchange 
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Pig Iron Production 


August, 1923 





3,435,313 tons 
August, 1922 ss. 
1,816,170 tons 
August, 1921 cssmmmm 
954,193 tons 




















EASONAL factors, that are the almost 

invariable prelude to general business 
and industrial activity, are becoming as- 
sertive. Reports from various lines of 
industry already are reporting great im- 
provement in business. 

In fact, the net result of our most care- 
ful observation and weighing of the fun- 
damental factors in the situation, is the 
statement that conditions are sound and 
promise a continuation of good business 
for some time. 

We admit the seriousness_of the situa- 
tion in Europe. But we do not despair of 
satisfactory adjustment. While it is true 
that we may lay ourselves open to a charge 
of being Pollyanna-like in our confidence, 
we would reply that the sum total of ex- 
perience is that the difficulties we generally 
conceive as possible most often never ma- 
terialize. 

And because the need of harmonizing in 
Europe is backed by an economic neces- 
sity and urge, a way out must be found. 
When economic necessity lies in the back- 


ground, exerting its pressure, even the, 


most obstinate must yield. 
Getting back to domestic ground, the 


facts are plain that steel production and 
building activities slowed down materially 
in the past two or three months, if we use 
as a basis of comparison the activity in 
the earlier part of the year. 

3ut if the basis of comparison is with 
previous similar periods, the result cannot 
be disheartening in the slightest degree. 
provided all of the conditions attendant 
upon the slowing down are given their 
proper recognition in the picture. 

Moreover, when it is realized that the 
activity of the early months of this year 
was fast gaining a momentum that would 
have led into the depths of inflation, 
the slackening we have experienced since 
that time should be looked upon as a god- 
send. 

Here is the significant fact upon which 
we predicate our confidence in the present 
domestic situation—conceding the weak 
spots—and in the outlook: the current 
volume of business is large if compared 
with peak periods other than that of last 
spring. 

Inventories in almost all lines are what 
they should be at this season of the year— 
in many lines they are even smaller than 
they might be, and still be conservative. 

Bank credit is sound—there is no sign 
of over-extension. 
high. 

The slowing up in building activity served 
to avoid over-expansion in that industry, 
so that there exists a considerable short- 
age in all lines of construction and real 
promise of prolonged satisfactory activity 
which will have a beneficial effect upon 


Interest rates are not 


all lines influenced by the state of build- ‘ 


ing construction. We have been saved 
from the perils and sufferings of depres- 
sion which would have followed upon the 











Crude Oil Production 
(Barrels per day) 











Sept. 1, 1923 

2,261,800 
Aug. 25, 1923 

2,242,400 
Sept. 2, 1922 

1,498,000 




















heels of the sort of activity towards 
which we were moving when the slacken- 
ing came. 
»> = 8 

HARP recessions in commodity prices, 

while they served to increase the pur- 
chasing power of the dollar, brought about 
a rather drastic slump in security prices, 
and also brought worries to several lines 
of industry where keen competition has 
made the margin of profit a factor of 
diminishing ratio. 

Wheat again was lower this week, but 
prices of other agricultural commodities 
were high enough to minimize the effect 
of lower prices for wheat. 

The effect of the Japanese disaster upon 
markets of all kinds is discussed else- 
where in this issue. But we might add 
that there probably will be an improve- 
ment in commodity prices, partly as a re- 
sult of activity in demand by the Japanese 
in this market. 

Protracted decline in commodity prices, 
we do not believe, is a prospect, so that 
the immediate outlook for industry and 
trade, so far as that phase is concerned, 
need not worry for a time at least. 


& 








| Highlights for the Week Ending September 6, 1923 














THE STOCK MARKET 
{ Average of both industrial and railroad 
shares this week was below that for the 
preceding period. 
{ Oils were subject to pressure, notwith- 
standing optimistic statements from an im- 
portant British oil man this week. We 
have not as yet observed signs that the 
oil industry has its troubles behind it. 
In fact, before adjustment. to a sound ba- 
sis can be accomplished, several things 
may happen. And they probably will not 
be pleasing or encouraging. 
{| The trading during the week was more 
or less professional. There was a ten- 
dency on the part of the public to suspend 
its activities until it could form some sort 
of opinion regarding the probable effects 
of the Japanese debacle. 
{ Silk stocks were all strong. They are 
undoubted beneficiaries of the disaster in 
the Orient. 


{ Rails, although the averages were lower, 
were generally strong, under the influence 
of the continued improvement in the trans- 
portation situation. 


300 








Extra Notice! 


{ The September issue of GuEN- 
THER’S INDEPENDENT APPRAISAL of 


Listep Stocks was released for 
distribution before news of the 
Japanese disaster reached this 
country. 


{ It is believed essential, therefore, 
to modify somewhat the position 
taken in the Appraisal with regard 
to the market. 


{ It is suggested that the wuncer- 
tainty resulting from Japan’s mis- 
fortune may delay the real dem- 


onstration of strength which 


was 
anticipated in the September Ap- 
praisal. We, therefore, advise cau- 


tion in making commitments, par- 
ticularly with reference to specu- 
lative stocks. 


The Editor. 




















THE TREND 


{ We continue to advise caution in the 
making of commitments. 


{ That advice, we repeat, must not be 
mistaken to mean that we are advising 
against purchases of 
stocks. 


semi-speculative 


§ The broad trend of the market, in our 
opinion, because of the soundness and 
promise of the domestic situation, is up- 
ward, without any fireworks or other un- 
satisfactory concomitants. 


{ Railroad shares should be purchased 
around present levels, and held. But se- 
lections should be made with discrimina- 
tion. Some stocks may look cheap, when 
they really are dear at any price. Stand- 
ard rails like Atcuison, ATLANTIC COAST 
Line, New York CENTRAL and Rock 
IsLAND preferences, are good examples of 
attractive issues. 

§{ In conclusion, we would advise 
readers to stick to the course which cour- 
age, which has been tempered with con- 
servatism, or careful weighing of all fac- 
tors, dictates. 


our 


The Financial World 








| Here is an Exclusive Review of 


Japanese Banks and Banking 


@ The article which is presented on this page is from the pen of one of the 


officials of the JAPANESE MINISTRY OF FINANCE, written expressly and ex- 
clusively for ‘(THE FINANCIAL WORLD; 





@ The original manuscript was considerably greater in length, and was 
replete with statistics and other data linked with the story of JAPAN’S estab- 
lishment of a BANKING SYSTEM, and the manner in which the experiment 


has been carried out; space limitations necessitated the omission of a con- 
siderable portion; 





It had been our intention to publish the complete story at a later date, but 
the intervention of the terrible catastrophe in JAPAN has made the subject 


a particularly interesting one at this time, in view of the probable offering 
of /arge loans in this country. . 


Ministiy f 7  —_ Toho Japan 
DIRECTOR OF BANKING BUREAU. 


ODERN ‘ ss tie ee OE Tee eg , 

ni RN Japan dates from the Notwithstanding the appalling established under the Regulations and 
visit of the American squadron losses resulting from the earthquake 
under Commodore Perry in and fires, Japan today is in compara- 





were allowed to issue their bank notes 


e . : , 5 ae * Sg : convertible into gold. But, on account ‘i 

1853. Contact with the Western civiliza- tively better position financially € bus} i >t ie 
tion urged a political reformation which than either Great Britain or France. diuarnei Sneenaeenm, eicsie own a 
was completel in MMR tenths: enn “Oe Cxpeeenaiom: Of paper money, little Hy 





























benefit was derived from their issue, 





broken down, and national monarchy 
was restored. This new epoch naturally 
enlarged the commercial and industrial 
sphere and made it evident that a bank- 
ing system proper was wanting in Japan. 
In 1870, Hirobumi Ito (the late prince, 
then the Vice-Minister of Finance), 
went to the United States to investigate 
its banking system, where he studied the 
system of the national banks. On his 
return he advised the adoption of that 
system, and his opinion was approved. 
The National Banks Regulations were 
promulgated in November, 1872. 

The modern banking system in Japan 
dates from that time, and banks of 
every description have since 
then been created in quick suc- 
cession. On June 31, 1921, 
there were 2,052 banks with the 
capitals of 2,696,808,700 yen, of 
which —_1,712,335,810 
yen had been paid f 
up, and they had the 
balance of 10,353,- 
039.271 yen in de- 
posits and 9,647,893,- 
462 





and it became clear that the inflation of 


ena sats 2°: 
PP Fa Mey A PO GS 
: 


government notes could not be corrected 
through the National Banks. Then, the 
National Banks Regulations were re- 
vised in August, 1876, to the effect that 
bank notes, being legal tender, became 


it 
é 
BS i 
ee 
; 


convertible into Government paper 
money on the basis of Government 
bonds redeemable with gold. This radi- 
cal change giving up the metallic con- 
version made the banking business 
active, and by the end of 1880 they had 
increased to one hundred and forty-six 








in number. During these years de- 
posits at the National Banks ‘also re- 
markably increased; in 1873 it 
stood at 2,876,437 yen, increas- 
. ing to 14,915,679 yen in 1880, 

Wand to 27,476,921 yen in 1885. 
eas But, on the other hand, the 
over-issue of paper 
money and National 
Banks notes was in- 

















. VISCOUNT SHIBUSAWA, _!_ 
{ ._ Economic Expert | | 


creasingly committed, 
showing in 1880 the 
total amount of 124,- 
940,485 yen, and 34,- 
426,351 ven respec- 


yen in advances, 
including loans and 
bills discounted. We 
We cannot but ex- 


etn : 
Leal | At 
aoe ® 


tively, and began to 


ee LLL 


PO Teen. 


create evils in very 
direction in commerce 
and industry. The 


Press our gratitude 
to the United States 
ot America as our 


en” eee Nite 
ope 
; : f 
rar ET? 


Government, ___ there- 
fore, decided to take 


modern development : - 
steps to centralize 


} 

Nas a deep connec- ; 
ee I . the power of note- 
‘ton in every respect 

with American civili- 
zation, 





issue and_ thereby 


: 
At} te SS 


of Jegion Tokio 








adjust our monetary 
system. This. deci- 














F ae : : : 
our banks were sion was embodied in 
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the establishment of the Bank of Japan 
in 1882, 


with a view to providing the 
community with its central in- 
stitution in one part 
centralizing bank 
other, and the Second Revision 
National Banks Regulations was 
promulgated in the following year, in 


banking 
and for the 
purpose of 
the 


the 


notes in 


of 


order to set about redemption scheme 
by which the privilege of issuing bank 
notes should taken away from the 
banks with the transfer of their reserve 
fund to the This ref- 
ormation was successfully carried out; 
specie payment 


be 
Sank of Japan. 
against Government 
hotes was resumed from January, 1886; 
most of the National Banks maintained 
their business sufficiently as deposit 
banks, and by February, 1899, National 
Banks had ceased to exist; and by the 
end of 1904, the National 
Banks notes had been withdrawn from 
the circulation. 


December, 


Meanwhile, ‘besides the National 
Banks, private banks and_ bank-like 
companies had increased in number 


until in 1884 their total number reached 
954, and general pro- 
visions to them. To control 
them under a general law, the Ordinary 
Banks Regulations and Savings Banks 
Regulations were proclaimed in 1890, 
and were put in force three years later 
when the Commercial Law 
operation. 


there were 


control 


no 


came into 


I may touch here on the origin of the 
Yokohama Specie Bank. In early 
period we had no banks to afford bank- 
ing facilities to exporters and importers 
and to adjust the unfavorable fluctua- 
tion of the rate of exchange. Then, in 
1879, a scheme was submitted to estab- 
lish a discount bank capital 
of 3,000,000 The of the 
Government was easily obtained, and 
3ank came into existence on 
the 23rd of February, 1880, in conform- 
ity with the National Banks Regula- 
tions, though the privilege of issuing 


with a 


yen. assent 


the Specie 











dom. 


CouNT OKUMA. 
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Sidelights on Japanese Banking 


N a preceding page is a reproduction of the beautiful BANK 
oF JAPAN building in Tokyo—the central bank of the King- 
Above it is the pictured likeness of Viscount Suizv- 
SAWA, one of JAPAN’s leading economic experts, who accompanied 
the delegation from his country to WASHINGTON and participated in 
the epoch-making conference called by PRESIDENT HARDING to bring 
about the reduction of naval armaments. 


@ On every page of the history of JAPANESE banking will be found 
the names of SHIBUSAWA, Marguts MATSUKATA, PRINCE ITo, and 
These men are the fathers of their country’s 
financial progress in modern times. 


@ In the first reports of the disaster the name of SHIBUSAWA was 
among the list of those who died. 
had survived, but was seriously injured. 


@ We trust that Viscount SHIBUSAWA escaped unharmed. 
contribution to reconstruction would be of incalculable benefit to his 


Later, it was reported that he 


His 











notes was reserved because of the inces- 
sant depreciation of paper currency. 
But as the bank gradually expanded, 
and thus became different from an ordi- 
nary National Bank in its object, there 
arose the necessity of providing for a 
special law adapted to its requirements. 
In July, 1887, the Yokohama Specie 
Bank Act was promulgated. Under this 
law the bank has carried on its business 
with rapid progress. 

Thus accomplished these com- 
mercial credit institutions, in a genera- 
tion, but during these years we have 
banks under 
each special law to protect and encour- 
age various enterprises. These are the 
Hypothec Bank of Japan, the Agricul- 
tural and Industrial Banks, the Indus- 
trial Bank of Japan, the Hokkaido Col- 


we 


established other various 


























Specie Reserve of Bank of Japan 
(In thousands of yen) 

At the End of Note-issued Specie Reserve Security Reserve 

Yen Yen Yen 
Aug., 1914 357,311 215,462 141,849 
Dec., 1914 385,589 218,237 167,352 
June, 1915 337,447 217,768 119,678 
Dec., 1915 430,138 248,417 181,720 
a | ee ce ae 429,330 270,617 158,713 
Dec., 1916 601,224 410,519 190,705 
June, 1917 605,918 486,520 119,397 
Dec., 1917 831,371 649,618 181,753 
June, 1918.......... 809,468 654,398 164,070 
Dec. -2016:........ 1,144,739 712,925 431,813 
June, 1919 1,080,314 705,372 374,942 
SOS ee | | See Soe ee ee 1,555,100 951,976 603,124 
Tae | anes eer 1,349,065 979,303 369,762 
Dec. 1000... Ree 1,246,688 192,551 
ee, (Gal 8) < een 
PS Sean | 5 2 RR ieee ee gee 1,546,545 1,245,574 300,971 
I ciniiiciiaraietlinianiide en cit 1,344,578 1,223,424 121,153 
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onial Bank, the Bank of Taiwan, and 
the Bank of Chosen. 
The Central Bank 


The Bank of Japan (Nippon Ginko), 
established in 1882, is a joint stock com- 
pany. Its authorized capital, which at 
first was 10,000,000 yen, was increased 
three times and now it stands at 60,000,- 
000 yen, of which 37,500,000 yen has 
been paid up. 

This bank is the sole issuer of bank 
notes which will be issued in the main 
land against gold and silver specie and 
bullion, and up to 120,000,000 yen on se- 
curity of Government bonds, Treasury 
bills, and other reliable bonds or com- 
mercial papers and may, moreover, issue 
beyond that limit, subject to a tax of at 
least five per cent per annum, to an 
amount permitted by the Minister of 
Finance. The bank has issued its notes 
during and after the Great War on the 
stable basis of specie, which was im- 
ported owing to the increased export of 
goods, and accumulated by the pro- 
hibition of export of gold. How the 
bank has maintained specie reserve is 
shown in an accompanying statement. 

Foreign Exchange Banks 

There are in Japan three exchange 
banks created by special laws, namely, 
the Yokohama ‘Specie Bank, the Bank 
of Taiwan, and the Bank of Chosen. 

The Yokohama Specie Bank 

As regards the origin of the Yoko- 
hama Specie Bank, I have 
touched thereon in the preceding chap- 
ter, and now I will go on to mention 
the chief business authorized by the 


already 


Yokohama Specie Bank Regulations. 
The principal business carried on )) 
the bank are (a) to deal in home and 
foreign exchange; (b) to make loans; 
(c) to receive deposits and accept cus- 
(Please turn to page 322) 
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What are Likely to Be the Effects of— 


The Great Japanese Disaster 


( JAPAN, setting a pace for the world in constructive 
progress, has been visited by one of the GREATEST 


DISASTERS in history. 


€ Temporarily, our FINANCIAL markets have been d1s- 
turbed. There is uncertainty as to the probable results 


of the shock. 


€ Will the confidence that has been portrayed in Japan 
be strong enough to offset the effects of the terrible 
calamity in the markets of the world? 


€ Mr. HANSSEN presents an 
situation for our readers. 


interesting study of the 


By Frederick Hanssen 


aster unparalleled in the history of 
the world. 


Jiser has been stricken by a dis- 


Property damage is esti- 
meriey ip “11: a“ : 

mated at billions and the death toll in the 
hundreds of thousands. A dark and tragic 
Yet the history of man is 
replete with victories over the elemental 
forces of nature even when in their most 


devastating moods. 


picture indeed. 


Such we can safely 
issume will be the future of Japan. 
With the exception of Japanese bonds 
traded in on the New York Stock Ex- 
change the market effect of this catas- 
trophe was practically nil. What the ef- 
fect on the business of the United States 
as a whole and on certain industries will 
be is a matter for interesting conjecture. 
The accompanying chart shows our im- 
ports from and exports to Japan since 
1912. It will be noted that we imported 
more dollars worth than we exported and 
that the Japanese trade balance was in 
favor. Total business with Japan 
is about 8 per cent. of our total foreign 
trade; it is almost equal to our trade with 
all South America. On the other hand of 


their 


Japan’s total foreign trade about 37 per 
cent. is with the United States. In other 
words we are a more important factor in 
Japan’s foreign trade than she is in ours. 
Japan’s last big boom year was 1920. 
Below is given the principal exports of 
Japan to the United States during that 
year as well as the principal imports. 


JAPAN’S PRINCIPAL IMPORTS IN 
FROM UNITED STATES 


Automobiles 


1920 


$5,029,000 


cama eewheeeeoe av ie} oe Eee 5,126,000 
NE a ars a. we ye a e560) <a eae els 9,863,090 
Rr ici wie Mo. a ain eS lhe & eS ee a 176,684,000 


UO, heer Kd veees SORECD 
Petroleum Products 
SP Re Cee ere ere 
OE ae Pee ey ne 
Pulp and Paper 
Lumber 


11,188,000 
2,842,000 
36,768,000 
5,088,000 
“CRE LE ETC LOL ERLE 7,513,000 


JAPAN’S PRINCIPAL EXPORTS IN 1920 TO 
UNITED STATES 


eer ee $3,336,000 
I So 6 sa cae & o4.4 «0 eel eaainme wie 1,036,000 
Te ON OEE OP 1,417,090 
We CHEE Sonic cess bed yan a ene 3,612,000 
ee eer ee ee 3,883,000 
I ie a die W'Si'a > eae. 6 Ge ole ae ee 4,725,000 
SN PED cas whee a wnccweecenewes 3,646,000 
Ne eer ee? Pree ee ey a 197,902,000 
ME «che ebb cee eae es ae eaese Seeks 7,142,000 


It will be noted that Japan buys from 
us cotton in large quantities and sells to 
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@ Mijuro Shidehara 


Ambassador to United States. 


In fact these 
two basic materials for wearing apparel 
form the bulk of the trade between the 
two countries. Just what effect the sus- 
pension of orderly business will have on 
these commodities is difficult to forecast. 
Until it is known how much cotton and 
silk in warehouses was destroyed it is ob- 
viously difficult to predict what the effect 
will be. If large quantities of silk were 
lost obviously those American silk manu- 
facturers with large inventories will reap 
a substantial profit; if they are out of 
silk their position will not be so good and 
those engaged in the manufacture of arti- 
ficial silk and cotton substitutes will be 
the ones to gain. 


us silk in large quantities. 


When world market conditions are fa- 
vorable Japan imports a large quantity of 
wheat, flour and rice from us; this hap- 
pened in 1921 but not in 1920. So much 
for the normal trade 
countries. 


between the two 
It will now be interesting to 
speculate on what part the United States 
may play in the reconstruction and restora- 
tion of the devastated areas. 

It is estimated that Japan can provide 
about 50 per cent of her normal iron and 
steel requirements. She exports cement. 
She imports from our Pacific Coast states 
vast quantities of fir for building con- 
struction. She will doubtless need quan- 
tities of our copper for her immediate 
construction The steamship lines 
plying the Pacific appear to have a busy 
time ahead of them. What they will carry 
will the materials for the 
restoration of the ruined areas once the 
immediate needs of the suffering popula- 


needs. 


doubtless be 


tion have been supplied. 
It appears safe to state that large quan- 
tities of steel, lumber, copper and other 
(Please turn to page 326) 
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@ Are You Overlooking 


lhe Prospects for the New “Katy”? 
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“Katy’s” Showing for the Past 3 Months 


BOUT nine months ago, final de- 
A crees foreclosing the mortgages 
of the old Missourr, Kansas & 
Railroad were entered and the 
property was sold and bid in by the re- 
organization committee. The was 
confirmed on February 9, last. And, in 
April of this year, the new company as- 
sumed operation of the road. 


TEXAS 


sale 


For nearly ten years, the common stock 
of the “Katy” had failed to command a 
stock market valuation above $20 a share. 
And, during the major portion of that 
period, the ruling price was below $15. 
During half of that period, the road re- 
ported a deficit after interest charges. 
In each year in the past six or seven, the 
company reported a large excess of cur- 
rent liabilities over current assets. 

Yet, in the past decade, in two years 
(1920 and 1921) gross operating reve- 
nues were more than double the total for 
1914. Gross, in fact, has been gaining 
steadily, year by year, while operating 
ratio rose from a low for the period 
(1915) of 69.81% to 95.84% in 1922. 

In 1921, the old preferred stock of the 
company languished between a high of 
53% and a low of 2. The common sold 
as high as 3% in the same year, and, most 
of the time, could command nothing better 
than a price of around $1 a share. 

3ut the entire situation has changed. 


By FOSTER SIMMS 


When the reorganization managers—J. 
& W. SELIGMAN, and HaA.icarTten & 
Company—completed the reconstruction 
of the corporation and handed it over to 
the security owners, they contributed an- 
other noteworthy example of the high 
standard of railroad reorganization that 
been established within the past 
They produced a sound corpo- 
rate structure. And, coupled with the 
work which was carried on by the re- 
ceiver during the term of operation by the 
courts, the reorganization served to place 
the company among the transportation 
properties which possess an actual and 
earning given adequate 


has 
decade. 


tangible 
rates for service. 


power, 


Reorganized Roads 

If there is any place where tradition is 
of comparatively littlke moment, it is in 
the study of a reorganized railroad. Nine 
times in ten, where financial difficulty oc- 
curs, the property falls into the hands of 
the courts by reason of some fault in man- 
agement—financial or executive—or some 
fault in the physical structure involved. 

When the reorganization managers 
tackle the problem of extricating the rail- 
road from receivership, it proceeds to de- 
vise a plan whereby the financial, physical 
and executive management faults may be 
corrected. When it found such a 
plan, it lays it before the Interstate Com- 


has 






















ei 


RE-MAKING FAMOUS TEXAS 
SPECIAL 


When No. 1, the Katy Texas 
i Special, arrives in Denison from 
the North it is split up into three 
trains. No. 1 heads for San An- 
tonio via Dallas; No. 11 for Ft. 
Worth, and No. 31 for Wichita 
Falls. Here they are ready to 
depart. 














@ The M. K. & T. has been making a 
good showing since the reorganiza- 
tion “doctors” turned it over to its 


@ The writer of this study sees interest- 
ing and attractive possibilities in the 


new ADJUSTMENT 


merce Commission and the court having 
jurisdiction for approval. 

It is unfair to bring to bear upon the 
study of a reorganized railroad any preju- 
dice which may have been aroused by the 
conduct or composition of the old com- 
pany. If the reorganization has been dras- 
tic, and has purged the corporate structure 
faults, then the new company 
should be considered as it stands. 


of its 


There is an old adage which comes to 
the writer’s mind 
runs something like, “Jt’s not what you 
used to be, it’s what you are today.” 


in this connection. It 


The writer can remember when Atchi- 
son was selling around $5 a share. The 
public could not thrust from its vision or 
its mind the picture of what the road had 
been when the late E. P. Riptey was given 
the job of making a real railroad out of it. 
The financial writer who had the courage 
at that time to predict a real future for 
the stock of Atchison was regarded as a 
man possessed of more daring than judg- 
ment. 

Prejudice and past record prevented in- 
vestors from buying Union Pacific when 
it was begging around four or five dollars 
a share. 


A Real Opportunity 


In the opinion of the writer, the reor- 
ganized “Katy” affords a real opportunity 
to investors to obtain, with a moderate de- 
gree of risk, a large present income return 
with large promise of price appreciation. 

My personal preference would give first 
place to the adjustment income 5 per cent 
bonds of the present company. These 
bonds mature in 1967 and are convertible 
into preferred stock at par to 1932. The 
which will become cumula- 
tive as to their 7 per cent dividend after 
January 1, 1928, come next in attractive- 
ness. At this writing, they are selling at 
around 28. As a long-pull proposition, 
they appear to have decidedly attractive 
possibilities. 


senior shares, 


Before going any further, it will be 


helpful to have set down in concrete form 
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he elements of the present capital struc- 
ture. 

The new company issued the following 
new securities : 

Prior Lien Series “A” 5 per cent bonds, 
due January 1, 1962, in the amount of 
¢529.421,752; Series “B” 4 per cent Prior 
Liens, in the amount of $27,236,000, ma- 
turing January 1, 1962; and $12,894,570 
Prior Lien Series “C”’ 6 per cent bonds 
maturing January 1, 1932. There are in 
addition $157,926,678 in prior lien bonds un- 
issued which are to be held for future 
use 

There also are $57,500,000 of Adjust- 
ment Income 5 per cent bonds maturing 
January 1, 1967, and $42,500,000 are author- 
ized, to be issued when and if required. 
As stated before, these bonds are con- 
vertible into preferred stock at par at any 
time up to January 1, 1932. These bonds 
become cumulative as to interest on Janu- 
ary 1, 1925, and between January 1, 1922, 
and January 1, 1925, at least one-half of 
all surplus earned after paying interest on 
the prior liens must be set aside to cover 
interest on the Adjustment Income bonds. 


The new preferred stock totals $200,000 
authorized, with $24,500,000 issued, with 
a par value of $100 per share. Additional 
preferred stock is to be issued at a rate 
of dividend not to exceed 8 per cent. 


There is an authorized issue of common 
stock of no par value of 2,500,000 shares, 
with 783,155 issued. 

The reader will have observed that there 
is a large authorized total of new securi- 
ties, and perhaps will be skeptical for that 
reason. 

But it is highly improbable that there 
will be any issuance of stocks or bonds in 
addition to the amounts now outstanding 
in any volume of importance, at least un- 
til the company has reached the state of 
stability as to gross earnings, net earnings 
and earning power to justify such addi- 
tional issues. The investor, therefore, for 
the purposes of present consideration of 
the company need not be concerned about 
the unissued amounts of new securities. 


The Earning Power 


If we wish to employ what is known as 
the Grsson-McE.roy method of estimat- 
ing indicated earning power, which per- 
haps is the most reliable of any of the sev- 
eral methods employed, the “Katy” at 
present is demonstrating an indicated earn- 
ing power on an annual basis which would 
show fixed charges earned 3.57 times; Ad- 
justment Income bond interest earned more 
than four times over; and a balance of 
earning power equivalent for the pre- 
ferred to 38.40 per cent a share, and for 
the common to $10.18 a share. 


Such a method of estimating indicated 
earning power is on the basis of mainten- 
ance for the year adjusted to normal re- 
quirements, and allowing for ordinary sea- 

nal variations. 


As ‘an impressive background for an ap- 
praisal of the earning power and worth of 
* new company, there is the fact that 


the reorganization reduced the company’s 


September 8, 1923 








Amount 

Security Issued 
Prior Lien “A” Bonds....$52,942,752 
Prior Lien “B” Bonds..:. 27,236,000 
Prior Lien “C” Bonds.... 12,894,570 
Adjustm’t Income Bonds.. 57,500,000 
Pref. stock (par $100).... 24,500,000 
Common stock (no par).. 


l, 1925. 





New “Katy” Securities 


7a3.455 shares) x... 
Notes—Adjustment bonds become cumulative at 5 per cent after January 
These bonds also convertible into preferred 7 per cent at par at any 
time before January 1, 1932. Prefer red stock cumulative after January 1, 1928. 


Int. Rate 
Redeemable Per Cent Maturity 
105 & Int. 5 Jan. 1, 1962 
100 & Int. 7 Jan. 1, 1962 
102% & Int. 6 Jan. 1, 1962 
100 & Int. 5 Jan. 1, 1962 
hctpidetaetiodle 7 ESF 

















fixed charges 33.33 per cent. The Mis- 
souri Pacific reorganization—which was 
considered a drastic and thorough one— 
cut fixed charges only 16.56 per cent. 

Another important feature in connection 
with the new “Katy” is the ratio of fixed 
interest bearing debt to total debt. It is 
63.37 per cent, as compared with 70.98 
per cent for the Frisco, which is a re- 
cently reorganized road. 


And the percentage of gross expended 
by the “Katy” for maintenance in the past 
three or four years—up to the end of 1922 
—was greater than for any other system. 


A few figures showing the progress of 
the “Katy” in the first six months of this 
year, as compared with that of the corre- 
sponding period of last year, will be in- 
teresting. 

The following shows gross, net, main- 
tenance and per cent of maintenance for 
the periods mentioned, with three ciphers 
ommitted in the various items: 


1923 1922 
Ch iS oP 26,044 $25,391 
Net income ................ 3,600 535 
Maintenance .............. 9,901 7,603 
Per cent maintenance 
an 38 30 


The above shows a falling off in net in- 
come, but it also is to be observed that the 
reason was a substantial increase in main- 
tenance expenditures, so that, before the 
investor comes to any conclusion as to real 
earning power, he should take into con- 
sideration the larger amount of money 
expended by the road in maintenance, 
which was not occasioned by higher costs 
of work, but by a larger amount of work 
done. 

In the next, or in the final six months 


of this year, the road will not be able to 
expend a like proportion for maintenance. 
It will be handling a larger volume of traf- 
fic, and as the road earns the larger per 
cent of its gross and net in the last half 
of each year, 1923 should have highly sat- 
isfactory results. 

As I have stated, I personally prefer the 
Adjustment Income 5s as a speculative 
purchase. Of course, they are speculative 
to a degree or they could not be bought 
at current price levels. But these bonds 
occupy as favorable, if not a more favor- 
able, position as can be found in connec- 
tion with any of the low-priced group. 


Callable Clause 


I regard the Adjustment Incomes as a 
5 per cent preferred stock, cumulative 
after January 1, 1925, convertible into the 
7 per cent preferred at any time. Of 
course, the bonds have a callable clause. 
But what of it? 

Were I in the market for the purchase 
of a promising security, I would consider 
it an unusually favorable opportunity to 
be able to buy a bond at a little more than 
50 cents on the dollar, and I should not be 
perturbed were that bond later to be called 
at par. 

The preferred stock is more speculative 
than the adjustment bond, but, for the 
investor who is prepared to assume the 
risk and can afford to wait, the stock 
might be purchased at around its current 
price level and held with confidence that, 
ultimately, reward will come in the way of 
substantial increase in quoted price. 
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Latest Developments In— 


Schulte Retail Stores’ Affairs 


6S 
Se) 





Cc D. A. Schulte 


Head of Schulte Retail Stores 


N August 3rd Schulte Retail 
@) Stores acquired the chain of Park 

and Tilford stores. Full details 
of the financing have not as yet been 
made public but it is understood that the 
transaction will involve between four 
and five million dollars. 

The present Park and Tilford Com- 
pany was incorporated under the laws 
of New Jersey in 1906. It was the suc- 
cessor of a company organized in 1890 


to take over the business of the original 


€ Recently the ambitious men who are making SCHULTE 
one of the big chain store successes acquired PARK & 
TILFORD, which is o/d, but needed rejuvenation; 


@ Extension of the chain and the appointing of New 
AGENCIES throughout the country will open a new 
field for the products of the combined companies. 


@ Here is a record of what SCHULTE has been able to 
accomplish and the story of the latest acquisition by 


the chain. 


) 


a 


By Townsend A. McClellen 


back to 
well 


1840. 
established 


The 
and carries 
considerable good-will. 
Today the Shulte Stores Company is 
a rapidly expanding business, and it is 
not surprising that in its growth it is 
absorbing other allied chains which have 
not been conspicuously — successful. 
Through the Park and Tilford name the 
company will extend the variety of its 
lines to include, besides tobacco prod- 
ucts, candy, fruit, groceries, perfume and 


old 


with 


and 
it a 


name is 


























firm of Park and Tilford which dates toilet articles. The plan, as reported, is 
Four Year Schulte Earnings 
No. Stores Gross Net 
To Jan. 31, 1920 157 $9,679,552 $275,854 
11 Mos. to Dec. 31, 1920 196 16,299,163 456,899 
Year of 1921 222 20,699,159 646,535 
Year of 1922 . 239 23,765,363 1,951,163 
6 Mos., June 30, 1923 250 13,422,000 1,719,000 
306 


to open under the Schulte management 
specialty shops, about 100 in all scat- 
tered throughout the United States, for 
the sale of Park and Tilford products. 
Besides these shops directly run | 
Park and Tilford, agencies are to be 
given to high class retailers in cities 
of 20,000 population and over, 
agents to have special departments tor 
the exclusive sale of these commodities. 

A holding company with 200,000 shares 
of no par value has been formed to ac- 
quire the Park and Tilford stock. 10! 
000 of these shares are reported to hav 
been sold to D. A. Schulte and associates 
at $125 per On September 
the 200,000 shares were admitted to trad- 
ing on the curb and sold between 25 
and 27, closing at 263%. 

There is 


these 


share. 


suppose that 
the Schulte Company will not make a 
go of its latest acquisition. The prod- 
ucts have a fine reputation and with per- 


no reason to 


haps better management and larger re- 
sources the Schulte interests will gai! 
a wider distribution and a more varicd 
line, which in theory, at least, is greatly 
to be desired. * * * 
Schulte Retail Stores 

AST year the stock of ScHULTE RE- 

TAIL Stores sold as low as 33. Ab 
that time THe FINANCIAL Worvp analyzed 
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activities and the statistical position 
the company, and predicted that it 
id prove to be one of the outstanding 
»nles of sound expansion in the chain 
industry. 
ently, the stock was quoted around 
5 d the statistics have proved the 
mise of a year ago to have been some- 
» more than just a possibility. 
day the company is a holding con- 
». controlling a chain of about 250 re- 
stores, manufacturing plants, real 
and importing and exporting estab- 
ments. 
fhe company’s capitalization, by the end 
\farch 1, 1924, will consist of $4,400,000 
referred stock outstanding (the senior 
es are 8 per cent cumulative) and 
000 shares of common stock which 


no par value and which are not pay- 
dividends at the present time. 


hat the expansion of SCHULTE has been 
und is evidenced by the fact that, al- 
ugh the number of stores in the past 
vears has increased only a little more 
n 50 per cent, gross sales have increased 
irly 150 per cent, and net has increased 
more than 600 per cent. 
ast year’s earnings for the common, 


allowing for the then outstanding 

unt of preferred stock, were equiva- 

t to $6.35 a share for the junior stock. 
In the first half of this year the gross 
sales of the ScHULTE SToRES reached the 
handsome total of $13,422,000. In the 
esponding period of last year the total 
was around 3 millions smaller. And the 
et income in the first six months of 1923 
as equal, after all deductions and pre- 
rred dividends, to an annual rate of 
better than $11 a share for the common 
Since last December there have been 





veral distributions of preferred stock. 
The last of these distributions will occur 
n March next. 

When the final preferred stock distrib- 

ion has been made, and the total out- 
standing has been brought to $4,400,000, 
t is to be expected that provision will be 
made for participation on the part of the 

nior stockholders in the profits of the 
mpany. 

\t the close of last year the company 
had close to 10 millions of working ‘capital. 
t had no bank loans whatever. Its finan- 

position, therefore, is strong. And 
here cannot be any question as to the 
earning power of the junior shares. 
Summed up, the factors taken together 
istify anticipation of a dividend some 
me next spring. 

Meanwhile there are the quarterly dis- 
ributions of preferred stock to be taken 
) consideration. The senior shares are 
ng at around 113. On that basis the 
idend to common shareholders of pre- 
rred stock really can be estimated as 
rth better than $2 a share on the com- 

The next quarterly distribution of 
‘2 a share in preferred is payable De- 
cember 1. 

Guenther’s Independent Appraisal 

f Listed Stocks rates Schulte com- 

in “Be 
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q| The Outlook, Now that 
Pullman Is Back on Its Feet 


@ The Company has overcome the effects of the /oss of earn- 
ing power in 1921 and seems assured a future not unlike 
the record of its past performances. 

@ POVERTY OF EARNINGS in 1921-22 fiscal periods should not 
be viewed as having anything to do with the intrinsic merit 
of the company or its securities. 


By Phil Morley 


ULLMAN is back on its feet. With 

nearly $40,000,000 available, which 

it can call quick assets, or work- 
ing capital—with its full dividend on its 
135 millions of common stock fully 
earned, with a balance to spare—and with 
an era of prosperity for the transporta- 
tion systems virtually assured, the com- 
pany has overcome the effects of the loss 
of earning power in 1921, and seems as- 
sured a future not unlike the record for 
past performance. 

For more than fifty years, prior to 1921, 
the PULLMAN Company enjoyed a stabil- 
ity of earning power and payment of 
dividends that placed it in the front rank 
of American ‘enterprise. 

Since 1884, the company has paid an 
$8 annual dividend on its common stock, 
with the exception of a single year, when 
the disbursement was temporgrily reduced. 

The comparative poverty. of earnings 
for the PuttMan Company in the 1921- 
22 fiscal periods, was one of those visita- 
tions which come to even the strongest of 
corporations, which cannot be foreseen, and 
should not be viewed, by the investor, as 


having anything at all to do with the 
intrinsic merit of the company or its 
securities. 


The fact that, during the period of 
paucity of earnings, the company charged 
off extra liberal amounts for depreciation 
and maintenance, with the result that the 
final figures showing net results of oper- 
ations do not tell the complete, or even 
the true story of earning power, should 
not be overlooked. That particularly is 
true when one considers a company with 
such a record as has been enjoyed by 
PULLMAN, and whose future is sce clearly 
definable. 

If one bears such factors in mind, then 
it will be well to give attention, also, to 
the fact that, prior to the war, PULLMAN 
generally sold on a five per cent. yield 
basis. Today, it is selling on better than 
a 6% basis. 


The temporary suffering of the com- 
pany in 1921, although reference by the 
investor to that showing, with consequent 
disinclination to view the stock favorably, 
is an attempt to project a temporary con- 
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dition into the immediate or the long pull 
future, has served to hold the stock in 
the backward group of those listed on the 
New York Stock Exchange. 


I will venture this opinion; with a live- 


ly market for railroad shares in process, 
and with a clear conception of the favor- 
ableness of the general outlook prevail- 
ing, PuLLMAN stock in the not distant 
future, will sell close to its pre-war yield 
basis, if not above that figure. 

The reasons why: 

a. The dividend has been proved safe 
by the earning power demonstrated in the 
current year ; 

b. The railroads are in a period of pros- 
perity which should be enjoyed for some 
time to come; 
throughout 


c. Business the country is 


prosperous, there is little unemployment, 








High and Low Prices 
Year High Low 
1901 225 195% 
1903 25334 196 
1906 270 18934 
1907... 181% 135% 
1909... 200 169 
1910..... ... 200 155 
RNS ED 154 
1912..... is SED 1584 
See 165 149 
| eee 159 150 
yo 170% 150% 
LY, | <—eeoe 167% 10614 
cg 132% 110% 
ee 132% 100% 
ae 124 9514 
RO 114% 8734 
| 2 ee 13934 105% 
1923.................. 133% 11014 




















and the public is inclined to more freely 
use the standard equipment of the com- 
pany on all railroads. 

When the war conditions necessitated 
the levy of higher rates for use of PutLt- 
MAN accommodations, there arose at once 
a general public resentment. The conse- 
quence was a sharp fall in earning power 
for the PuttmMan Company. But that re- 
sentment, with all of its attendant reflec- 
tions, has disappeared. The company ap- 
pears to have found its old time footing. 
Expanding business has tended to bring 
about the change. Then, too, the free 
buying of the railroads of equipment, has 
helped, as has the unprecedented activity 
in the automobile industry. 

A little more than a year ago, the Has- 
kell, Barker Co., became a part of Putt- 
MAN. And the equipment company has 
been self-sustaining from the time of ac- 
quisition or amalgamation. In the past 
year and several months, the Haskell, 
Barker business has been an important 
factor. 

The change from the earning of 3.2% 
on its common in the fiscal period ended 
July 31, 1922, as a result of actual oper- 

(Please turn to page 327) 
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| There Are Three Little Talked of 
Investment Opportunities 


@ Fairly short term INVESTMENTS, which possess a satisfactory 
income return if held until maturity, and which can be ob- 
tained at prices affording yields of better than seven per cent, 


are not numerous. 


But, there are a few, as pointed out— 


By Hugh E. Field, Jr. 


EFORE making the specific sugges- 
tions which I propose to bring to 


the attention of readers of THE 
FINANCIAL Wor tp, I would like to recom- 
mend that, when the investor who seeks 
opportunity among the investments that 
are not in the daily lists of quotations for 
active bonds should confine his purchases 
whenever possible to the house of issue. 
He not only is more likely to obtain the 
best price by so doing but, should he wish 
to dispose of his holdings later on, for any 
reason, he is more certain of obtaining 
ready sale, at satisfactory prices. 

This advice does not reflect upon any 
dealers in bonds, but is given as applicable 
to such securities as are not generally 
known or are not discussed in the current 
financial gossip or comment. 

I have selected for the purposes of this 
article, three bonds which are entitled to 
investment rating and which, in point of 
yield and safety, are bonds which come 
within the classification of business man’s 
investments. 

* * * 
MacGovern First 8s 
N a small manufacturing town in New 
Jersey there is the plant of the Mac- 
Govern Company, which is engaged in the 
purchase and sale of new and used elec- 
trical and steam machinery and equipment, 








Shipping a Wheeler Steam Condenser 
From the MacGovern Plant 


including motors, generators, transformers, 
steam turbines, etc. The company also op- 
erates shops of its own for the rebuilding 
of electrical equipment. 

As the electrical equipment industry is 
steadily growing bigger and more active, a 
company of this sort should be in a posi- 
tion to expand. 

MacGovern & CoMPANyY is well known 
in the public utility industry and to steam 
and electric contractors. It is perhaps the 
largest concern of. its kind in the country. 

The company has outstanding a_ small 
issue of first mortgage 8 per cent serial 
gold bonds which mature annually, be- 


ginning November, 1927, to November, 
1931. The bonds constitute the sole funded 
debt, and they are callable at 110. 

Here are the salient features of these 
bonds: 

They are secured by an absolute closed 
mortgage, and total net tangible assets are 
appraised at about $5,810 per $1,000 bond. 
The net earnings are such as to provide an 
ample margin of safety for bond interest. 

The bonds are obtainable at or near a 
price to yield approximately 8.75 per cent. 

Koa 
Piedmont Power First 7s 
NE of the most interesting develop- 
ments in recent times is the manner 
in which the southern states have roused 
arid become active industrially. The di- 
versification of the agricultural districts of 
the south also has contributed handsomely 
to the general prosperity. 

The State of North Carolina has not 
been behind its sister states in progress. 
And, in North Carolina there is what is 
known as the Piedmont District, whose 
population in the past decade has doubled 
and which has become one of the richest 
and most progressive sections of the state. 

Serving this community, is the Prrp- 
MONT Power & LicHt Company. It is not 
one of the “big” utilities. It is not talked 
about in the news columns. And, in con- 
sequence, the real opportunity for invest- 
ment perhaps has not come to the atten- 
tion of many of the readers of this maga- 
zine. 

PreEpMONT Power has outstanding a 
small issue of first mortgage, 15-year sink- 
ing fund gold bonds that mature in 1934, 
bear interest at 7 per cent., and can be 
bought in $100 denominations to yield 
about 7 per cent. 

The seven per cent. bonds, which are 
comparatively short term, are secured by 
an absolute first mortgage on the plants, 
transmission lines, and other properties of 
the company, and the asset value of the 
security is largely in excess of the par 
value of the bonds. 

Net earnings are running about four 


(Please turn to page 327) 
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Four Senior Share— 


Investments for the Average Man 


As Suggested by DANIEL A. ALTON 


@ SEARS ROEBUCK has recovered from the stress of its experiences of the de- 


flation period, and attendant difficulties. It now is doing the biggest business 


The 7 per cent PREFERRED shares are selling to yield about 


Sears 
Roebuck 
Preferred in its history. 
6.7 per cent. 
Western 
Electric 
Preferred mately 6.1 per cent. 
3.15 times the dividend. 
Railway Ht 
Steel Spring 
Preferred on the stock. 
ly 6.1 per cent. 
Cities 
Service 
Preferred 


9.2 per cent. 


N the program which [ am presenting 
this week I have endeavored to em- 
body the element of diversification, 
and have made selections from industries 
where there is in process a reasonable ex- 
pansion, and where there is every assur- 
ance of maintenance of current dividends. 

It is true that SEARs, ROEBUCK was 
forced to undergo some painful operations 
in the past few years. But the recovery of 
the company’s earning power has been 
nothing short of remarkable. 

As was stated by a writer in THE 
FINANCIAL Wortp recently, the electric 
age has been entered and there are pos- 
sibilities which would task the imagina- 
tion of the most imaginative to estimate 
in anything like concrete form. I have 
included, therefore, a sound preferred 
stock representative of an interest in the 
expansion that lies before the industry. 

The equipment companies are in espe- 
cially sound position as to finances and 
earnings for 1923. There may be some 
room for difference in opinion as to the 
outlook for the companies. It may be that 
they will be forced to produce on a nar- 
rowed margin of profit that will prove em- 
barrassing to some, but that element of 
uncertainty cannot be said to have the 
bearing upon the senior shares which it 
has on the junior stocks. Remember, the 
preferred stock is a prior call on earning 
power, even though it is not secured by 
a mortgage. 

I feel confident as to the future of this 
country, and am satisfied that we are to 
enjoy a fairly long period of prosperity. 
At the same time I do not believe that in- 
vestors should throw caution to the winds, 
and buy with their eyes shut. 

This series of suggestions, however, is 
constructed to fit the needs of the aver- 
age investor who is not disposed to as- 
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sume the risks of speculation even though 
such assumption may carry with it attrac- 
tive promise of ultimate reward. 

I believe that any or all of the different 
stocks so far suggested, or to be suggested 
in this series, can be purchased with con- 
fidence that the principal amount involved 
will be perfectly safe, and that the current 


dividend rates are permanent. 
i 


Sears, Roebuck Preferred 

One of the most striking of the many 
examples of complete revival in earning 
power is that found in the showing of 
earnings for SEARS, RoEBUCK in the past 
year and one-half. 

This company, as my readers no doubt 
know full well, is one of the largest mail 
order distributors of general merchandise 
in the country. Its customers are largely 
located in the agricultural districts. There 
has been considerable talk about the re- 
duced purchasing power of the farmer, and 
of his comparative poverty, but SEars, 
Rogesuck right now is. doing about the 
largest volume of business in its history. 
As usual, the current estimates of the 
farmers position have been exaggerated. 

The preferred stock of this company, 
which pays a 7 per cent cumulative divi- 
dend, has made regular distributions since 
the organization of the concern in 1906. 
The latest estimate of the net tangible as- 
sets for the preferred stock outstanding 
is $1,057 a share. 

In the past decade, which includes the 
bad year of 1921, when a deficit was re- 
ported, the senior shares have had an an- 
nual average earning power of 1,119.90 
per cent. In other words, the 7 per cent 
dividend in that period was earned on the 
average of 17.16 times. 

The stock is obtainable to yield around 
6.7 per cent, and can be regarded as a safe 


@ The SENIOR shares of the WESTERN ELECTRIC COMPANY, which are 7 per 
cent cumulative as to dividends, are obtainable at a price to yield approxi- 
In the past fiv e years shares have earned an average of 


In the past decade, the annual average earned by the SENIOR shares of 
RAILWAY STEEL SPRING has been equal to nearly three times the dividend 


The shares are now obtainable at a price to yield approximate- 


@ The public utilities of CITIES SERVICE have been expanding their earning 


power steadily and today are providing for the dividend requirements of the 


SENIOR shares more than four times over. Stock obtainable to yield about 


hold. 


the investor to 
oo ee 


investment for 
Western Electric Preferred 

This is the electrical age, and the in- 
vestor who purchases and holds securities 
of well managed, sound companies engaged 
in production of electrical equipment in 
any of its branches can be assured highly 
satisfactory profit, with general stability 
as to earning power and dividend pay- 
ment. 

The net tangible assets back of the 
senior shares of the WeEsTERN ELECTRIC 
Company are estimated at around $400 a 
share. The shares carry a 7 per cent 
cumulative dividend, and in the past five 
years that dividend has been earned on 
the average of 3.15 times over annually. 

In 1918 the net income available for 
dividends, interest and amortization of 7 
per cent bonds was $3,510,321. Last year 
net totaled better than 7% million dollars. 

WESTERN ELEcTRIC is one of the leading 
manufacturers of telephone apparatus, and 
telephone switch-boards. It also produces 
a general line of electrical supplies. 

The company is controled by the Ameri- 
can Telephone & Telegraph Company, 
which owns the majority of its common 
stock. It, therefore, is assured the sort 
of management that can be counted upon 
to keep the company at a very high stand- 
ard of efficiency. 

This stock can be bought at a price to 
yield around 6.1 per cent, which is not a 
very high yield, but is one which should 
be attractive to the investor who is able 
to appreciate comparative security of prin- 
cipal and dividend payment. 

* * * 
Railway Steel Spring Preferred 

The equipment companies, treated as a 
whole, showed a highly satisfactory earn- 

(Please turn to page 321) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Indep endent Appraisal of Listed Stocks 








Industrials 

American Car & Foundry— 
“4” 

On his return from Europe this week 
Mr. Woodin, the president of American 
Car & Foundry, denied reports that there 
IS any 


Rating 


contemplation of a merger be- 
tween his company and American Locomo- 
tive. He asserted that in his opinion such 


a consolidation was an improbability at 


any time. The head of the big equipment 
company visited Europe to negotiate new 
business, but declined to make public any 
information as to the results of his quest. 
The stock of the company has been hold- 
ing rather firmly and inclined to advance 
fractionally whenever the general under- 
lying trend of the market is upward. 


American International— 
Rating “D” 
American 


Selling of International again 


depressed the stock this week. The com- 
pany has substantial Japanese interests, and 
the recent disaster in the Land of Nippon, 
it is believed, will have some ill effects for 
this company. 


Famous Players— 
Rating “B” 

The rumors which have been going the 
rounds of late, linking the name of Fa- 
mous Players with the possibility of a 
change in extensive new 
financing, has caused the stock to occupy 
This week 
President Zukor in a public statement as- 


dividend and 


a rather unattractive position. 


serted that the corporation is not giving 
any consideration to a plan of financing or 
recapitalization. He added that there was 
no reason why the common dividend of $8 
a share should -be changed under present 
conditions. The company for September 
a 20 


per cent gain over September of last year, 


has booked enough business to show 


which was the biggest month in the his- 
tory of The fact that 
rather large bank 
loans is not believed to be important as it 


the organization 
Famous Players has 
is the company’s policy to make large loans 
during the summer time and to liquidate 
the major portion of them in the winter. 


Hayes Wheel— 
Rating “A” 
The stock of Hayes Wheel been 
rather languid of late, but the manner in 
which 
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has 


earnings are improving suggests 


the possibility of early activity in the 
shares. This company already has earned 
the dividend for its 


common shares so that payments are am- 


twice requirement 
ply safeguarded and the stock is placed 
in a strong position. 


Kayser— 
Rating “B” 

The strength of the silk shares this week 
was not so marked in the case of Julius 
Kayser as in others of the group, the ad- 
fractional. However, there 
for believing that there is a 


vance being 
is reason 
possibility of a substantial price improve- 
ment in the not distant future, in view of 
the confidence that the junior shares are 
close to a dividend. It is expected that 
when the directors finally have placed be- 
fore them this month the results of opera- 
tions in the fiscal year ended August 31, 
the statement will show at least $10 a 
share for the common stock. If it does 
then there will be ample justification for 
dividends. The directors so far have been 
uncommunicative as to their 
but if 


intentions, 
considers the stock from the 
standpoint of what could be done for it, 
the outlook is promising. 


one 


Mallinson— 
Rating “B” 

Among the strongest lists of the week 
Mallinson Silk which reflected the 
boom in raw silk prices resulting from 
the Japanese earthquake. 


was 


Mercantile Marine— 
Rating “D” 

The senior shares of International Mer- 
cantile Marine were heavily bought this 
week, and made substantial advances, the 
influence being the expectation that the 
company profit considerably by 
reason of the destruction of ships by tidal 
waves in the Pacific. Outside of this in- 
fluence there does not appear to us to be 


would 


any particular reason for looking upon this 
stock as one of the attractive opportuni- 
ties in the present market. 


Montgomery Ward— 
Rating “C” 

Purchase of Montgomery Ward stock 
at the present time appears to be justi- 
fiable in view of the fact that the com- 
pany is transacting about as large a busi- 
ness as it has had in its history.- Mail 
order expanding their busi- 
ness steadily in spite of the fact that it 
has been so widely stated that the influ- 


houses are 


ence of the present demoralizing purchas- 
ing power of the dollar should operate in 
the opposite direction. 


New York Air Brake— 
Rating “B’ 

In the first six months of this year New 
York Air Brake earned $4.96 a share on 
its entire stock capitalization. According 
to the new capital, both senior and junior 
shares participate equally in profits over 
$4. It 
the company increased its common shares 
outstanding from $100,000 to $200,000 last 
year. 


is to be borne in mind also that 


The dividend policy of this company 
is conservative: and the cash position of 
New York Air Brake is strong. At mid- 
week the stock sold down rather substan- 
tially, but the recession was on a small 
volume of transactions and there was no 
appearance of any intrinsic weakness. 


Onyx— 
Rating “B” 

The leader in the silk hosiery trade i: 
the Onyx Company, and the stocks, both 
senior and junior appear to be in an at- 
tractive position, particularly in view of 
the fact that the company is supposed to 
have had on hand at the time of the Japa- 
nese disaster, a large stock of silk bought 
at cheaper prices. The immediate effect 
of the shortage in silk and the rise in raw 
prices should have a_ stimulating effect 
upon the earnings of the company. 


Punta Alegre— 
. Rating “B” 

A stock that was rather inclined to be 
vascillating this week was Punta Alegre 
Sugar, which was alternatingly strong and 
rather weak. The action was influenced 
by uncertainty regarding the probable ac- 
tion of directors at their meeting sched- 
uled for Wednesday. Subsequently it was 
announced that no meeting would be held 
because of inability to assemble a quorum 
It is now thought that no meeting will 
take place until October, when it is felt 
that in all probability the stock will be 
placed on a dividend basis. Nothing in 
the situation this week justifies present 
disposition of the stock, as in our opinion 
it is worth holding for further develop- 
ments. 


Republic Iron & Steel— 
Rating “B” 
A substantial demand for Republic Iron 
& Steel this week no doubt reflected re- 
ports to the effect that the steel trade is 
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being flooded with inquiries from Japan 
representing needs for emergency work. 
According to Iron Age, there is at present 
4 very good demand for steel and this fact 
is influencing sentiment in the Street re- 
.ding the steel shares, 


Virginia Carolina Chemical— 
Rating “D” 

There was a substantial price gain for 
Virginia-Carolina ‘Chemical this week, 
which company is supposed to be out of 
the woods now, in spite of the fact that at 
the week’s meeting of the company, Carl 
Eilers, who staged an unsuccessful family 
quarrel in connection with American 
Smelting was thought to be contemplating 
a similar movement in connection with 
Virginia-Carolina. Mr. Eilers attended 
the meeting and was quite aggressive in 
questions addressed to the president of 
the company. Mr. Eilers himself was un- 
communicative when asked as to what in- 
tentions he might have had. 





Railroads 





Atchison— 
Rating “A” 

There has been steady accumulation of 
Atchison in the past week, the impulse be- 
ing the fact that this company is making 
bout the best showing of any of the rail- 
roads of the country. The common stock 
of Atchison in our opinion is one of the 
most attractive of the higher priced rail 
issues, and we see no reason why it should 
sell below par. 


i 
« 


4 


Baltimore & Ohio— 
’ Rating “C” 

As 1923 progresses on its round, the 
prospect of establishment of a dividend 
for the common stock appears to be more 
and more promising. In the first eight 
months of the current year the net was 
such as to indicate the possibility of the 
road being able to show approximately 
$8 a share for junior stock. In fact, the 
company should be able to earn its full 
fixed charges in the last four months of 
the year. It is to be borne in mind that 
Baltimore & Ohio entered the second half 
of this year with no charges against net 
income made for the common stock, with 
the exception of fixed charges for that 
particular period. The first two months 
of this latter period have yielded ap- 
proximately $7,500 in net. Fixed charges 
probably would absorb around $3,400,000 
of that amount and the balance would 
be applicable to dividends should the di- 
rectors decide to pay them. 


Southern Pacific— 
Rating “A” 
There is now talk of further distribu- 
tion in connection with segregation of 
Southern Pacific land holdings. The com- 
pany owns through a subsidiary about 5,- 
800,000 acres in California, Nevada, Utah 
ind Idaho and in its own right has three 
million additional acres. 
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The road’s in- 


come from railroad operations this year 
should be in excess of $10 a share, which 
means that the total income of the stock 
after the addition of that obtained from 
sources other than railroad operations will 
be considerably in excess of the current 


dividend rate. In view of these possibili- 
ties and others which will be set forth in 
an article in THE FINANCIAL WORLD next 
week, we regard the stock as possessing 
speculative attractiveness. 


Texas & Pacific— 
Rating “B” 

There seems to be quite a settled opin- 
ion that Texas & Pacific reorganization 
will not involve a cash assessment upon 
stockholders, and for this reason the stock 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Texas Pacific Coal & Oil com..B to C 
Callahan Zinc, com. ................ CtoD 
Producers & Refiners, com....B to C 


Int. Rapid Transit, com......... Cto D 


on its junior stock, which places the issue 




















at around its current price levels appears 
to possess certain attractiveness. The fact 
that there is little probability of an as- 
sessment also should serve to strengthen 
the position of Missouri Pacific, as this 
company is quite a substantial holder of 
Texas & Pacific. 


Western Pacific— 
Rating “C” 

The position of Western Pacific, in view 
of the actual results of operations to June 
30 last, is not particularly attractive. In 
fact, the results were anything but satis- 
factory. In the year ended June 30, 1923, 
one cent was earned on the common stock 
compared with 6 cents for the preceding 
year. That showing certainly does not 
place the stock in a very strong position. 





Motors 





Mack Trucks— 
Rating “A” 


In the June issue of Guenther’s Appraisal 
it was said in connection with Mack 
Trucks that “Increased profits warrant 


higher dividend.” 


mendations of senior shares for investment, 
Mack Trucks first preferred was one of 
the stocks listed. This week the com- 
pany declared a quarterly dividend of $1.50 


Concurrently an anal- 
ysis of the company appeared in THE 
FINANCIAL Wor_p and the common stock 
was suggested as an attractive purchase. 
Quite recently in the series of recom- 





on a $6 annual basis, campared to the 
previous rate of $4 per year. We do not 
regard this action as surprising in view 
of the manner in which the company’s 
earnings have increased, and because of 
the very strong cash position which was 
pointed out in connection with the recent 
recommendation of the senior shares. Ad- 
vance in the dividend for the common ma- 
terially strengthened the position of the 
senior shares. 


Studebaker— 
Rating “A” 

A rather large volume of selling orders 
came into the market for Studebaker this 
week which seemed to be rather strange 
in view of the showing that the company 
produced 110,540 cars in the first eight 
months of this year as compared to 78,369 
cars in the same period of last year. In 
all probability the threat of possible price 
reductions may have influenced the selling 
of the stock. At the same time the re- 
cessions were not particularly important. 
There is no question but what the read- 
justment of the automobile industry is in 
process and that ultimately the field will 
be narrowed to a smaller number of com- 
panies, but concerns like Studebaker and 
others of its calibre will be able to nego- 
tiate the period of adjustment without any 
materially adverse effect. In other words, 
their organization is so well established 
that a smaller margin of profit temporarily 
cannot very seriously affect the earnings 
statement, or the intrinsic possibility of 
the securities. 





Oils 





Associated Oil— 
Rating “B” 

The quarterly dividend which was de- 
clared by Associated Oil this week was 
equal to $1.50 a share on the old stock 
of $100 par value. The new stock has a 
par of $25 and authorized capital stock 
has been increased from $40,000,000 to 
$60,000,000. The increase in the stock was 
for the purpose of having shares available 
to offer owners of subsidiary company’s 
stocks in which Associated has interests, 
in exchange for their stocks. Associated 
is controlled by Pacific Oil through own- 
ership of about 60 per cent of its capital 
stock. 


Pan-American— 
Rating “B” 

Pan American Petroleum issues were 
inclined to be fairly strong in response to 
a statement credited to H. T. Wylie, 
President of Mexican Petroleum Com- 
pany, to the effect that an increased de- 
mand for fuel oil in Europe is looked for 
during the balance of the year. This op- 
timistic statement was a strong influence 


upon sentiment in connection with Pan 


American which also probably is strength- 
ened by reason of the official recognition 
of Mexico by our government. 
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By THE OBSERVER 


The American people are certain 


Japan’s to respond to President CooLIDGE’s 
Great appeal for aid to Japan in her hour 
Sorrow of grief in a most generous spirit. 


And what they will give, and it will 
be plenty, will come from the heart. We have heard 
much during the war about giving “until it hurts.” 
3ut here is a tragedy overwhelming a people, whom 
we have admired much, which makes such a sacrifice 
doubly worth while. 

Since we blazed for the Nipponese people the road 
to progress, what is more ennobling—and in that spirit 
we no doubt will proceed—than to support and up- 
hold, with all our strength, their faltering energy in 
their dark hour of distress until their sorrow passes 
and they are again able to restore their shattered prov- 
inces and cities and raise upon their funeral pyres 
greater monuments to their irrepressible energies and 
progressive spirit. 

Though the proof must come when her heart aches 
most, Japan will come to realize America’s heart is not 
one iota less sympathethic in feeling towards her and 
her aspiration than it was when Commodore PERRY 
opened to her the vision of the great power she could 
become were she to embrace the Occidental aggres- 
siveness of our people and government. This recol- 
lection is one of the most pleasing to our people. 

When she has mourned for her dead, and has bound 
up the wounds of her maimed, Japan will emerge 
from her great catastrophe a greater power for being 
tried in the fiercest fire a nation could possibly endure. 
She has the spirit that tempers into finer steel through 
every test of endurance to which it is submitted. 

Give, and give in plenty. 


What is termed a national bank 

Durant’s owned by the people at large soon 

New is to open its doors to the public, 

Bank according to an announcement in 

the New York newspapers by Wi1- 

t1AM C. Durant, who so far in his advertised battle 

against Wall Street has succeeded in retaining the 
public’s confidence. 

This new Durant bank has chosen for itself the 
impressive name of the Lrserty NATIONAL Bank and, 
as if reflecting the antipathy of its projector to the fi- 
nancial district, it has decided to locate as far away 
from it as possible, up in the automobile section of 
the city. 

The bank also launches out in its career upon a 
broad, altruistic plan. It will not have more than one 
share of stock in possession of any stockholder, so that 
it will start with 300,000 shareholders—quite a fam- 
ily to draw business from. Under its by-laws neither 
the president, chairman of the board, or the directors 


will draw any salary. No interest will be charged be- 
yond the legal rates, nor will commissions, fees or 
bonuses be permitted on loans. As a further restric- 
tion to enable the bank to operate strictly as a peo- 
ple’s bank it will not be permitted to finance any en- 
terprises in which any of its officers or directors are 
interested. This later restriction no doubt was in- 
cluded to reassure the public that the bank will not 
become an adjunct of Durant or his various motor 
enterprises. 

This experiment in co-operative banking, which is 
divested from all incentive to earn large profits, will be 
watched with unusual interest not only by the banking 
fraternity at large but by the public also. 

As it will be under the superivision of the Federal 
Government it will be expected to operate along the 
exact ideal lines which the announcement of the bank 
promises. 


Had it not been for the case of 

Railroad unsettled nerves with which the 

Car stock market has been afflicted ever 

Loadings since last Spring the unapproach- 

able record of car loadings estab- 

lished by the railroads so far this year would have 
served as a great stimulus for railroad shares. 

Car loadings tell more impressively than any other 
trustworthy barometer the actual condition of business 
in the country for they reflect the movement of trade 
from the producers of raw material and the manu- 
facturers, who turn it into finished products to the 
consumers. Moreover, there is no opportunity to 
camouflage the freight carried by the railroads. Be- 
cause of the reliability of the statistics concerning car 
loadings they inspire confidence and, even though the 
stock market has ignored the inspiring message of bus- 
iness health, it is no longer leaving out of its considera- 
tion their importance. 

For the week ending August 18th car loadings were 
1,041,044 which is the largest of any August week 
in the history of the railroads. That showing, how- 
ever, is no exception to the big freight traffic of the 
roads. The thirty-three weeks so far this year record 
an increase in car loads of freight of 5,195,251 cars, 
or a total of 30,999,244 cars. 

Further gains should be shown before the year ends, 
for the ‘remaining months usually bring the largest 
business to the railroads, which is a prospect to which 
business, the stock market and holders of railroad 
stocks can look with a feeling of comfort. 

Except for the constant ferment in the railroad 
world, stirred up by agitators, the excellent showing 
of the railroads probably would cause an old-fashioned 
market in their securities, for they certainly are en- 
titled, on their record, to a greater degree of confidence 














than so far has been shown. Even this bugaboo 
could be cast aside since the present transportation 
act fully protects the constitutional rights of capital 
invested in them. 


Treating an agreement as if it were 


Black- a scrap of paper is not uncommon 
listing in Wall Street, since there has been 
Violators a large increase in the number 


of dealers in investment circles. 
Such breaches of faith are more prevalent among the 
less responsible members of bond syndicates, and how 
to prevent them has been up for discussion several 
times at the annual meetings of the INVESTMENT BANK- 
ERS ASSOCIATION. 

As these proceedings brought no tangible remedy the 
banking house of MorGAn recently took the matter in 
its own hands and, upon ascertaining who the offenders 
were have striken them from the list of investment 
bankers who, in the future, will be allowed to partici- 
pate in their underwriting syndicates. 

Cutting the price for a new issue of bonds, 
when it was agreed to maintain the syndicate’s figure 
until the market had absorbed the new offering, is a 
detriment to the investor. It creates the impression 
that the security is selling off and results in sales which 
tend to depress the price artificially. 

Moreover, the practice is unfair, for it takes ad- 
vantage of the honest investment banker, whose prin- 
cipal asset in business is to keep his word, once it is 
given, since, by underground channels, his client is 
approached with a price lower than his own and the 
customer, unaware of the real facts, gathers the impres- 
sion he is overcharged. 

When an investment dealer is caught in such unfair 
dealings it is proper that he should be blacklisted at 
once and kept off of all underwriting syndicates. He 
has no place in reputable company. 


When the F. W. WootwortH 


Condensing Company was incorporated and its 
Watered stock took its place among the se- 
Capital curities listed on the New York 


Stock Exchange, the good will of 
the business was capitalized at $50,000,000. There 
was a time when such capitalization was considered as 
a form of water, by which was meant there were no 
tangible assets behind it, except the earning power of 
the business. 

It was the so-called “trust-buster’ who applied to 
good will of a business a term of “water” that had a 
tendency of arousing distrust. When viewed in a 
broader light and from the basis that stock ownership 
represented a partnership interest in earned profits, the 
expression of “watered capi._.” lost its terror. 

In the instance of WootwortH its good will of 
$50,000,000 valuation never was an obstacle to re- 
turning the shareholders an excellent return upon their 
investments. It also was justified for, when the found- 
ers of the business allowed the public to participate 
in its further expansion, they were entitled to place 
a valuation upon their ability to bring it to the position 
of prominence it occupied. 


Now this same conservative attitude is to be con- 
tinued by devoting the excess earnings of the corpo- 
ration to reducing the good will item until it is entire- 
ly wiped out, rather than use them to pay extra divi- 
dends. It already has been reduced to $30,000,000, 
through this policy, and will be brought down to $20,- 
000,000 this year. 

As for the shareholders this conservative attitude 
is not prejudicial, for it puts behind their stock a tangi- 
ble asset worth which will find expression in market 
value and will leave the good will of the busi- 
ness undisturbed. And like good wine which improves 
with age, WooL_worTH stock will gain in strength be- 
cause of its more entrenched asset position. 


When a market can stand the brunt 


Sound of a calamity like that which fell on 
at Japan without flinching beyond a 
Core normal sentimental reaction, it indi- 


cates the soundness of its position. 

We are doubly fortunate to find ourselves en- 

trenched so as to withstand such a shock. It not only 

gives us an opportunity to realize how sound at the 

core we are, but places us in a position to be of great 

assistance with our great wealth for the hour it is 
most urgently needed. 


Hippodroming a stock about which 


Fools so little is known as DaAvIpDSsON 
Fools CHEMICAL is not good advertising 
Only for the stock market, even if il 


cannot be prevented. It catches 
only the fools and attracts only the gamblers, while 
it holds off the intelligent security buyer. 

There is nothing so far made public concerning the 
affairs of the company which would warrant the spec- 
tacular movement in its stock which junyped more 
than 20 points in one stock exchange session and then 
as quickly dropped back to where it started from. 
The stock has been a mystery stock, which fact alone 
has kept intelligent traders from operating in it. 

For more than a year it has been whispered about 
that the company controled a secret process which 
would provide a substitute for gasoline. This canard 
was exploded when the officials denied this story and 
stated that its process simply assisted in the eco- 
nomic refining of oil. 


Then the story was given out that some of the big 
oil companies were in a fight to secure control, which 
rumor also was exploded by the weakness in the stock 
after the pool finished squeezing the flies who went 
short of it. 

The true reason for this reversion of a weakling 
into the leader of the stock market is that it was 
a squeeze. The movement was quietly engineered 
several weeks ago by a tipsters’ bureau, which ad- 
vised its clients that DAvipson CHEMICAL was on its 
way to $1,000 a share and people who can be allured 
by the get-rich-quick fever jumped at the bait. This 
shows that it is almost impossible to rid some peo- 
ple of the get-rich-quick twist in their minds which 
makes of them suckers. 
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New Record Freight Traffic... 


All previous records in the loading of 
revenue freight were eclipsed during the 
week of August 25, according to the 


American Railway Association. Dur- 
ing that week 1,069,932 cars were loaded, 
exceeding by 28,888 cars the previous 
record established during the week of 
July 28, 1923, when 1,041,044 cars were 
loaded. Total also exceeded by 51,393 
cars the record of 1,018,539 cars estab- 
lished in the fall of 1920, which stood 
until the current year. Compared with 
the corresponding wéek last year, the 
total for the week of August 25 was an 
increase of 190,030 cars, and was also 
241,049 cars over the 
years ago. 


same week two 
The week of August 25 was 
the tenth this year in which more than 
1,000,000 cars were loaded, six of which 
were above the 1920 record. The chart 
in the trend department vividly portrays 
the consistency with which car loadings 
have topped the million mark. Except 
for holiday weeks the total has been 
over the million mark almost without 
exception for the last three months. 
In the eastern loadings in- 
25.9% same week of 
1922; in the southern district they in- 
creased 19.8%; 
trict the 


district 
creased over the 
and in 
increase 


the western dis- 
16.9%. For the 
country as a whole the increase was 
21.6%. 

Despite these heavy loadings, on Aug- 
ust 23 the railroads had nearly 75,000 
surplus freight cars in good repair and 
immediately available for service, while 
the car shortage only amounted to 7,690 
cars the same date. 


was 


Merchandise and miscellaneous freight 
loadings in the week of August 25 were 
the highest in history, total being 606,- 
105 cars. This 4,087 cars above 
the previous record made in the week 
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of October 28, 192Z, 16,753 cars over 
the preceding week this year, 56,389 
over the same week of 1922 and 106,443 
over the corresponding week two years 
ago. 

Coal loadings amounted to 203,076 
cars, 14,003 over the week before 92,394 
over last year and 43,563 over two years 
ago. Loadings of coke totaled 13,513 
cars, 74 less than the preceding week, 
but 5,103 over 1922 and 8,882 over two 
years ago. Ore loadings aggregated 
77,918 cars, 2,841 under the previous 
week, but 12,523 over last year and 46,- 
006 over 1921. 

Loadings of grain and grain products 
totaled 54,950 cars, 2,429 over the week 
before, 801 over 1922, but 3,888 under 
the same week of 1921. Livestock 
loadings numbered 36,413 cars, 3,263 in 
excess of the previous week, 4,691 over 
last year and 9,494 greater than two 
years ago. 

Forest products’ loadings totaled 77,- 
957 cars, 658 over the week before, 18,- 
102 over 1922 and 30,549 over same week 
of 1921. 


Loadings by weeks compare with the 
corresponding week of last year as fol- 
lows: 


1923 1922 
January 6 770,303 599,433 
January 13 873,251 714,191 
January 20 865,578 731,109 
January 27 871,164 740,386 
February 3 ............ 865,675 747,895 
February 10 853,289 777,791 
February 17 817,778 780,924 
February 24 830,223 728,925 
March 3 ... 917,896 793,115 
March 10 . 905,219 820,886 
March 17 904,286 815,082 
March 24 917,036 837,241 
March 31 938,725 821,808 
April 7 895,767 706,013 
April 14 946,759 700,155 
April 21 957,743 706,137 
April 28 963,694 751,111 
May 5 . 961,029 747,200 
May 12 974,531 767,094 
May 19 991,797 780,953 
May 26 1,014,029 806,877 
June 2 932,041 739,559 
June 9 1,013,249 836,208 
Tune 16 1,007,253 848,657 
June 23 1,002,740 866,321 
June 30 1,021,770 862,845 
July 7 . 854,748 707,025 
July 14 . 1,019,667 850,676 
July 21 1,028,927 845,548 
July 28 1,041,044 848,858 
August 4 1.033,130 842,663 
August 11 973,162 842,690 
August 18 1,035,741 846,266 
Asset 25 | cece 1,069,932 879,902 


Since the beginning of the current year 
32,069,176 cars have been loaded with 
revenue freight, compared with 26,683,- 
895 in the corresponding period of 1922 
and 24,923,283 in the same period of 


1921. 





Davison Speculation 


gyrations of Davison Chemical 
shares in the stock market of August 30 
were caused by “enormous public specula- 
tion” and were in no wise due to manipu- 
lation, in the opinion of the New York 
Stock Exchange following an investigation 
of transactions in the stock by its com- 
mittee on business conduct. On the day 
in question it opened at 53%, soared to 72. 
and then dropped back to 50. It closed the 
day at 55, off 3 points in the day’s trading. 

The statement of the Stock Exchange 
follows: 


“An analysis of the answers submitted 
by members of the Exchange in com- 
pliance with the recent request of the 
committee on business conduct for a list 
of all full lot transactions in the Voting 
Trust Certificates for the common stock 
of the Davison Chemical Company made 
by them on August 30, 1923, for the ac- 
count of their customers or for them- 
selves develops the fact that orders in lots 
of 100 shares and multiples thereof were 
executed on that day for 538 individuals, 
firms and corporations, the orders emanat- 
ing from forty-eight cities located through- 
out the United States and Canada, and in 
each of these cities from one to twenty- 
three persons made purchases or sales. 

“The number of buyers of full lots dur- 
ing the day totaled 413, and the selling 
which took place was for the account of 
377 persons. In addition, dealings in odd 


_lots of the stock—that is, in lots of less 


than 100 shares—amounted to approxi- 
mately 32,000 shares, and the number of 
persons who traded in odd lots exceeded 
those whose transactions were in full lots. 

“The data furnished by members shows 
clearly that there was no conspicuous buy- 


ing or selling from any one quarter. The 
purchasing at the higher prices which 


prevailed early in the day’s session was 
made for the account of various persons 
located throughout the courtry, and with 
one or two exceptions their orders were 
for 100 or 200 shares. Practically every 
one of these persons sustained losses in 
disposing of their stock later in the day. 

“There was no evidence to be found 
that any appreciable short interest existed, 
and there are no indications in the trading 
of August 30 that a short interest had any 
influence whatever on the fluctuations in 
the stock. 

“From these facts it is the conclusion 
of the committee that the extraordinary 
market movements in Davison Chemical 
stock on August 30 were entirely the result 
of an enormous public speculation in the 
stock and were in no way due to manipu- 
lation. 

“It is possible that the glowing state- 
ments suggesting a material appreciation 
in the market value of the stock which 
appeared shortly prior to August 30 in 
some newspapers and in a circular issued 
by an organization engaged in the business 
of forecasting fluctuations in stock for the 
subscribers to its service may have been 
a contributing cause of the heavy, country- 
wide speculation in the stock on that day.” 
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I Learn—That 


By M. Y. Optic 














in the Government’s dragnet one of 
fish that was caught is CHARLES A. 
He has been indicted by the 


STONEHAM. 
Federal Grand Jury on a charge alleging 
erjury. His charge grows out of his 
timony that he loaned $145,000 to Fut- 
. and McGee as an accommodation and 
favor to Tom Forey. The jury 
ight differently. It held the loan to 
silent 


tally represent a partnership. 
\Vhatever construction eventually is placed 
upon the transaction, the impression will 


prevail that there was something more than 


he spirit of friendliness which prompted 
When bucketeers are rolling in plenty 
they usually do not concern themselves 


with the affairs of each other. Should 
trouble knock at their doors, however, they 
turn from lambs into wolves. That is 


what FULLER and McGee did when they 
discovered there was no loop-hole through 
which to escape; they turned upon STONE- 
HAM, who probably thought by advancing 
them $145,000 he could keep them silent. 
When STONEHAM went out of business he 
turned his accounts over to a number of 
bucketeers in the belief that, by the time 
they went to the wall, he himself would 
be safely out of the woods. But where 
the law is involved shedding responsibility 
Another 
very interesting thing STONEHAM may dis- 


e 


is not so easily accomplished. 


cover is that “easy comes easy goes,” or 
that money not rightfully acquired does 
Probably to THE FINAN- 
CIAL Worip the revelations about STONE- 
HAM and FuLLER and MCGEE is like put- 
ting on the table a cooked-over stew, as 
| recall how its editor as far back as 
1919 exposed them in his article on “The 
‘irates of Promotion” in World’s Work 


magazine, 


+ 


stick long. 


the recognition of Mexico by the 
United States has been well received in 
th countries. On the border the restora- 
of amicable relations has been the 
asion of considerable celebration. A 
week after we received Mexico back into 
ur fold France followed. The other na- 
ns will soon step in line. If Orrecon 
mplished nothing else as President of 
Mexico his name and fame among his own 
people always will burn brightly in their 
memory. Our recognition of Mexico al- 
ly has increased the value of her ob- 
tions in the financial markets by a con- 
iderable number of millions, but this is 
nly the beginning, since it will enable her 
raise capital for the development of her 
ich natural resources, which have hardly 
en scratched as yet. So far as wealth 
neerned, with proper and conservative 
mulus, Mexico is in a position to be- 
another United States on a smaller 
Provide a nation with a diversified 


September 8, 1923 


prosperity in which all classes of popula- 
tion share, there will be calm and confi- 
dence instead of unrest and upheaval. As 
recorded in our columns, recognition of 
Mexico has long been anticipated, even 
from the time when her strong man, her 
present executive, first took office. 


——some financial writers draw an anal- 
ogy between the great disaster that has 
overtaken Japan with the earthquake 
which brought such a severe loss to San 
Francisco. I am inclined to agree with 
those who take the opposite view. It will 
be recalled that the San Francisco quake 
came when a boom was on, for which rea- 
son its effect was felt more pronouncedly. 
Our insurance companies were hard hit, 
but they promptly met their heavy obli- 
gations, though at the expense of sacri- 
ficing their securities in order to secure 
cash. Our investments in Japan are not 
heavy, and, so far as other countries are 
concerned, their American investments al- 
In this 


respect we are fortunate, for it places us 


ready have been well liquidated. 


in a position to show stricken Japan how 
much we sympathize with her in the great 
sorrow with which she has been visited. 


—there is considerable advertising in 
the newspapers for capable and experienced 
men in the investment and stock business. 
Their services are wanted in connection 
with opening branch offices and to expand 
the activities of existing houses. The 
appearances of these announcements is in- 
dicative of the expectation of an active 
financial season. Considering the unusual 
financing which must be carried out dur- 
ing the ensuing twelve months these are 
the signs that tell the early birds are on 
the job. 


—the secret is out for the skyrocket 
speculation recently staged for Davison 
CHEMICAL stocks—and it did not require 
a stock market Sherlock Holmes to scent 
it. A clique of small outsiders were re- 
sponsible for it. Now it develops there 
is to be a new company formed to be 
styled the New Silica Gel Co., in the 
financing of which Davison CHEMICAL 
shareholders will have the first right to 
participate. The new company will mar- 
ket toilet products made of silica gel. In- 
stead of revolutionizing the refining of 
gasolene it turns out that silica gel in- 
vades the ladies’ boudoirs. Thus fall the 
mighty. 


—the mystery about Piccry WhuccLy 
is to be cleared. This is what I thought 
would be the upshot of two pamphlets 
CLARENCE SAUNDERS is broadcasting among 
the company’s shareholders in order to 
secure their support. To one of the pamph- 
lets is given the title “The Secret Be- 
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4 
trayal,” but, after reading it, I am in- 
clined to think that all hands were en- 
gaged in this pastime of betraying the 
shareholder’s interest. What SAUNDERS 
has to say about his former associates in 
his attempt to bust Wall Street speculators 
in his stocks is not creditable to them, 
nor is his part any more so. He has paid 
the penalty of failure, while those who 
exacted it from him, being more powerful, 
now are endeavoring to recover their loss. 
The most interesting part of all this squeal- 
ing going on in PiccLy W5cGGLy is the 
large fee the shareholders have had to 
pay for financing their enterprise. SAUN- 
DERS thinks his claim against ‘the New 
York Stock Exchange is worth $5,000,000. 
This is Ais opinion. Others would not 
give a Russian ruble for it, because they 
do not believe any jury would find a ver- 
dict against the organization for protect- 
ing the public against a security that was 
cornered and, being cornered, could be 
made a football of speculation. The Ex- 
change is operated as a free market, not 
to please a coterie of Southern bankers 
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who wanted to make a few millions at the 
expense of the public, by the use of their 
depositors’ money, and, being frustrated 
in their scheme, are now complaining about 
it. 

—August failures show a decrease 
of more than 14 per cent over the same 
month a year ago. What need more be 
said of the underlying stability of trade. 


——Forp Motor Company’s assets are 
barely short of $600,000,000. Of this sum 
more than $200,000,000 is in cash. This 
array of wealth should occasion more re- 
spect for the Henrys those occupying more 
costly motor cars pass on the road. 
The lowly “tin Lizzie” can pride herself 
for having made one man one of the rich- 
est individuals in the world. 





the attorney general of New Jer- 
sey has brought proceedings against the 
Pusiic Service RarLway Corporation for 
the forfeiture of its charter because it has 
failed to provide transportation facilities 
as called for by its franchise. This move 
is hardly worrying the company since it 





it willing to carry out its part of its con- 
tract if permitted to do so on a living 
basis. No municipality can compel the 
transaction of business at a loss, especially 
where it refuses to do its part to bring 
the necessary relief. 





fear more than any other factor was 
the cause of the decline in Japanese bonds. 
It will be found to have been groundless, 
for the credit of Japan is of the highest. 
Haste and fear are a pair of twins that 
have brought more loss to investors than 
any other cause. If people could form 
the habit of sleeping a night over their ap- 
prehensions it would save them consider- 
able money during the course of their life. 
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General Motors Sales 


Sales in August of the American and 
Canadian divisions of General Motors 
Corp. total 65,000 cars and trucks, accord- 
ing to preliminary figures, an increase of 
nearly 14,000 over July. 


Sales for first eight months of 1923 were 
513,957, compared with 456,763 in the full 
year 1922, and 283,402 in the first eight 
months of 1922. 

Comparisons for the first eight months 


of 1923 and corresponding period of 1922 
follow: 


1923 1922 
Lt (| | 65,000 42,840 
ET Ie 51,657 33,772 
OR oi sos 69,708 48,541 
BN <a. cciaieinlh 75,420 46,736 
PAOD accticosnsnstecs 75,854 40,474 
| eee 71,698 34,082 
February ............ 55,458 20,869 
5: ee 49,162 16,088 





513,957 283,402 


The figures include Buick, Cadillac, 
Chevrolet, Oakland, Oldsmobile, passenger 


and commercial cars and GMC trucks. 


———$ 


Illinois Central Program 

The Illinois Central announced this week 
that improvements and extensions to facili- 
ties, authorized, or already under con- 
struction, amount now to more than $121,- 
000,000. Of this total $82,000,000 is for 
the Chicago terminal station and $16,500,- 
000 for the Edgewood extension, permis- 
sion for the construction of which was re- 
cently announced by the Interstate Com- 
merce Commission. 


Construction of the Markham yard will 
cost $9,000,000, while an extension in Ken- 
tucky will call for an outlay of $3,000,000. 
Trackage and grading work will add an- 
other $3,250,000 to the expense list while 
for new yard facilities there will be 
spent $2,500,000 and for terminal improve- 
ments, $1,750,000. The Springfield track- 
age will call for $1,500,000, and the re- 
maining sum will be expended on work of 
less magnitude. 
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Jap Bonds Hold Remarkably Well 


A Review of Municipal, Government, and Corporation Bonds 


which temporarily occasioned considerable weakness in Japanese sterling 


T outstanding feature of the week was the terrible disaster in Japan 


issues quoted in this market. 


The most pronounced decline was in the City of Tokio 5s. 


drop was 10 points. 


On Tuesday the 


These bonds originally were issued in 1912 and a large 
amount was subsequently converted into francs and issued in Paris. 


Proceeds 


were used to pay for electric tramways and lighting undertakings. 


Repayment of principal and interest of the Tokio bonds is secured by a special 


first 


t charge on annual net revenues of tramways and electric light systems, and 
by a general charge on all other eevenues of the city. 


Principal and interest 


are obtainable in sterling at current rates of exchange. 


Broadly speaking the Japanese gov- 
issues held up remarkably 
well, there being widespread confidence 
that Japan will rebuild the partially de- 
stroyed cities and will recover quickly 
from the disaster. 


ernment 


French government issues were quite 
noticeably strong during the week, as 
were Belgian descriptions. Industrials 
fluctuate in narrow range while in the 
traction group beyond temporary weak- 
ness on the part of Third Avenue Ad- 
justment 5s, there was general strength. 
In connection with these Third Avenue 
Adjustment 5s, there is 20 per cent 
cumulative interest due, which the com- 
pany is paying off gradually. Third 
Avenue is earning interest on these 
bonds by a large margin after a very 
liberal reduction for maintenance and 
equipment. 

Reverting to the Japanese situation 
the Exchanges of Far Eastern countries 
were dull and remained practically un- 
changed most of the time. Of course 
fluctuations in’ Japanese exchange are 
controlled mostly by the course of trade 
balances. At this writing Japan is in a 
strong position in that respect. 

A conservative banker interviewed by 
this department holds that there should 
be no pronounced financial effect at 
least so far as American insurance com- 
paniés are concerned as their policies 
carried strict protective clauses. It was 
his belief that the effect on domestic 
financial markets will not be of long 
duration. 

Municipal bond offerings in August, 

s in the preceding month were unusu- 
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ally small, totaling only $53,710,718 com- 
pared with $54,000,000 in July and with 
$168,000,000 in June. State and munici- 
pal bond business, according to the 
Daily Bond Buyer, has not been so in- 
active in years. The only really large 
offering, that of an issue of $48,000,000 
State of Illinois, soldier bonus bonds 
bearing a coupon of 4% per cent, did 
not reach the market although numer- 
ous dealers specializing in that type of 
security were prepared to underwrite 
the loan provided the State would en- 
tertain a reasonable bid. New offerings 
during July and August combined ag- 
gregate only about two-thirds of the 
total output in June. Sales for the 
eight months ended with August are 
also considerably behind the total for 
that period a year ago, amounting to 
$750,769,858 against $938,368,400 in 1922. 

A great deal of satisfaction was ex- 
pressed by bankers in the speedy sale of 
the $55,000,000 issue of 6 per cent six- 
month notes offered for the account of 
Argentine. An interesting and at the 
same time surprising feature of the trans- 
action was the demand from dealers. 
The underwriting syndicate had antici- 
pated a good demand from banking 
quarters, as an issue of six months’ dura- 
tion would naturally hold a stronger ap- 
peal to banks and similar institutions. 
The demand from dealers, acting for in- 
dividual investors, was, however, con- 
siderably stronger than had even been 
expected by the underwriters of the 
issue. Whether or not the performance 
was a suitable test for the bond market 
as a whole was a question on which 
opinion divided. 








The Benefit of 
Sound Advice 


Investors should have 
the benefit of sound 
advice before making 
investments. 


We have a complete 
organization fully pre- 
pared at all times to 
render such a service. 





Merrill, 
Lynch 
& Co. 


Investments, Commercial Paper 
120 Broadway - 11 East 43rd St. 
NEW YORK 
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DOODODSDOGSOOOOOHOSOOOOX“ 
enable you to employ your surplus 
funds as they accumulate—a sensible 


and profitable plan, recommended by 
financial authorities. 


> 


We have a special department for Odd 
Lot orders of any listed securities. 


Let us send your our 
free booklet 


“A Suggestion to Investors” 
Ask for K 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
PhiladelpBia Office, Widener Bldg. 








Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-93 


CARDEN, Green & Ca 

Members New York Stock Exchange 

43 Exchange Place New York 
Telephone—Hanover 0280 

















THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 
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A Yield of Over 612% 


from a bond of a company doing 
the entire electric light and power 
business in one of the five boroughs 
of Greater New York may be ob- 
tained through an investment in 


STATEN ISLAND EDISON CORP. 
Refunding & Improvement Mtge. 
6%% Gold Bonds, Series “A” 


Write for Circular No. 1629 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York Stock Exchange 
Members Chicago Stock Exchange 
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pond with its advertisers 


* We welcome inquiries regarding 
investments 


L.B.PORTMAN @ CO. 


Investment Securities 
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| A Complete Investment Service 
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«| Numerous Benefits Would Result From 


Customer Ownership of Rails 


According to L. F. Wiegand 


Vice-Pres. 


Central Indiana Power 


@ The CUSTOMER OWNERSHIP of Industry Jdea finds its most 
striking proof of merit in the PUBLIC UTILITY Industry; 


@ Mr. WIEGAND, who is an 


executive of one of the large 


Middle West public service companies, is qualified to speak 


as an expert; 


@ He suggests, in this article, the adaptation of the idea in the 
RAILROAD field, where he declares'it would bring many 
material benefits to all concerned; 


@ Perhaps those who use the RAILROADS will become the 


OwNERS—Who knows? 


HE radicalism of Yesterday is the 
This prop- 
osition is verified not only by his- 


conservatism of Today. 


longings and 
actions of humanity all down the ages. 
The individual ownership of goods, wealth, 
the this world that 
instinct or at- 
tribute born with us, therefore, it is some- 
kick or 
Nevertheless, while instinct of 
individual ownership is inherent and im- 
pelling, still in the present highly complex 
state of society and business, a modifica- 
tion of the truth of the proposition makes 
for the demonstration of its workable- 
the processes of 
present-day 


tory, but by the inherent 


material things of 


make for comfort, is an 


what inconsistent to enveigh 


against it. 


ness in evolutionary 


gigantic business enterprises 

-its very magnitude precluding the possi- 
bility of entire individual ownership. 

In the early stages of railroading in this 
country the prospect for large returns on 
the investments tended directly to the 
gratification of a desire for large indi- 
This fact also 
applies to all other public utilites and in 


vidual ownerships in them. 


a large measure to all large businesses. 
And, while this evolutionary process has 
heen going on in the general industrialism 
of the times, a similar and marked devei- 
opment has been progressing in the minds 
of the general public, so that a broader 
humanitarianism is being manifested 
making itself felt. 


and 


Following Utility Lead 


Those public utilities furnishing to com- 
munities the necessities of electricity and 
gas were the first to see or at least to 
act comprehensively, on the fact that their 
patrons friends, and that 
between them and the utility there existed 
a bond of mutuality, the ignoring or lack 
of understanding of which had brought to 


them 


were their best 


legislative and otherwise, 
which touched and disturbed the founda- 
tion 


troubles, 


stones of our form of government 


and so customer ownership of these great 


utilities is now being pushed all over the 
country. 

The great railroads of the country have 
seen the handwriting and have noted with 
inteyse concern the effect 
ownership efforts by their sister utilities, 
and will undoubtedly 


of customer 


act accordingly ver) 
This is the more probable view be- 
cause the benefits of such efforts on th 
part of railroads are fraught with deeper 
significance to and in 


soon. 


our national life 
National safety, national unity, intercon- 
nection between the states, understanding 
and supplying of the needs and comforts 
of one part of our country to the other, 
in fine, the fostering and carrying on of 
national, international and foreign com- 
merce; supplying necessities and comforts 
from where they are abundant to where 
they are not—these are the functions of 
the railroads—functions which in the past 
worked for the marvelous upbuilding of 
our country in all the material blessings 
which past and present generations en- 
joyed and are enjoying. 


Breaking Down Prejudice 


There are those who would curtail these 
Let us hope they work and 
think from unselfish motives and for the 


blessings. 


general good, nevertheless, we believe they 
are a menace to the well being of the rail- 
roads and consequently the country 

We believe that customer ownership of 
railroads carried to its potential extent will 
eliminate largely the somewhat formidable 
number, 
politically 
ship and operation of the railroads of the 
country. A large belief truly, becaus¢ 
the “ignorantly” ones would be the only 
ones whom we could hope to eliminate. 
However, the 
much changed by ownership of stock in 
railroads—sometimes a man hates a thing 
because he does not possess it. 

The railroads should assume with con- 


(Please turn to page 322) 
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who ignorantly, maliciously or 


advocate government owner- 


other groups might be 























Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 

















The Milwaukee Electric Railway & 
Light 6’s 


An attractive public utility bond is 
the 6 per cent refunding and first mort- 
gage issue, series C, of the above com- 
pany. It is selling to yield 6.10 per cent. 

The company does the entire electric 
light, power, and steam heating busi- 
ness of Milwaukee and suburbs. It also 
does a considerable electrical business 
in surrounding cities. In all, the terri- 
tory served amounts to over 4,000 square 
miles with a population of 850,000. 

Under the terms of the refunding these 
bonds will be secured by a just lien on 
the entire mortgaged property by 1931. 
Including the present financing the to- 
tal interest requirements were earned 
2.46 times over for the 12 months end- 
ing July 31, 1923. The maturing date 
is Sept. 1, 1953, and are redeemable at 
105 and interest to Sept. 1, 1924, and at 
a sliding reduction thereafter. 


*x * * 
Commonwealth Power Corporation 


Of a more speculative character but 
with a more attractive yield is the 25- 
year 6 per cent secured sinking fund 
gold issue, due in 1947, selling to yield 
about 7.15 per cent. 

A collateral trust issue, these bonds 
are secured by the common and pre- 
ferred stock of five middle western 
The securities pledged have a 
par value of almost 300 per cent of 
this issue, which constitutes the senior 
funded debt of the company. 

The company operates in the agri- 
cultural and industrial sections of Mich- 
igan, Illinois, Indiana and Ohio, and 
with its subsidiaries forms one of the 
largest utility enterprises in the coun- 
try. The physical properties are mod- 
ern and advantageously located and a 
liberal depreciation account is carried. 


utilities. 


Earnings in the past five years have 
doubled, this increase achieved 
'y a steady growth and for the twelve 


nearly 
} 


months ending July 1, 1923, earnings, 
applicable to this issue, amount to over 


5 times interest requirements. 
i & 2 


Chicago Railways 1st 5’s 

Here is a first mortgage bond, matur- 
ing February 1, 1927, selling at 77, to 
yield over 13 per cent. The speculative 
feature arises over the question of the 
company’s franchise which expires at 
the same time the bonds mature. 

In case the city does not continue the 
franchise it has agreed to pay about 
$30,000,000 plus improvements for the 
property. The appraised value of the 
property at the first of the year was 
over $90,000,000, and since this issue 
amounts to only $60,000,000 there is a 
good margin of safety. There has never 
been any question about the ability of 
the company to meet its interest charges 
on the first mortgage issue, and the 
present low price seems to discount all 
the uncertainty at the present time. 


* * * 


Tennessee Electric Power Co. 6’s 


A good safe bond, yielding approxi- 
mately 6% per cent, at present prices, 
is the 6 per cent first and refunding 
“A” series issue of the Tennessee Elec- 
tric Power Company. 

The company owns and_ operates, 
without competition, the electric light, 
power and railway in Chattanooga, and 
through the Nashville Railway and Light 
Co., Nashville. Security is in the form 
of a direct mortgage on the entire prop- 
erty secured from the Tennessee Power 
Company, subject to a small prior issue 
of $2,256,000, and also of the pledged 
stocks and bonds amounting to about 
$23,000,000. 

The average income available for six 
years amounts to over 3 times interest 
requirements. The issue is callable as 
a whole or in part at 107% and interest 
on or before 1932, and with a sliding 
reduction from them until date of ma- 
turity in 1947. 








Additional Utility Suggestions 


Company— 


& Hull 


Ottawa 


Camaguey Electric 


TUL 


ee eS 


Southern Canada Power.................--.-.--- 


\bout 

Rate Mature Price Yield 
% $ Oo 
ie 
aca 6 1948 98% 6.1 
i 6 1948 100 6.0 
—_ 6! 1952 100 6.5 
a 5 1956 5.4 


Ill. Bell Telephone, Ist and ref........... 
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A Tax-Free City 

A statement has been made in the news- 
papers that there is one place in the United 
States where no taxes have to be paid. 
This El Dorado is said to be the City of 
Long Beach, California, which owns, ac- 
cording to the statement, 200 oi wells of 
the gusher variety, located on Signal Hill 
at the edge of the city, and these are mak- 
ing the city rich. 
bliss 


All forms of mundane 
transitory, and even 
this municipality will probably sink back 
into taxation when production dwindles 
and the wells give out, and in all likelihood 
its citizens will, in due course, take their 
places under the enormous burdens with 
which this country and in fact nearly the 
whole world is loaded down. 


are however, 


—$_—__( ) —___—— 


Seeking New Taxes 

The latest movement on the part of 
States to secure additional revenue is re- 
ported as being made by the North Caro- 
lina Commissioner of Revenue, who pro- 
poses and hopes to secure additional rev- 
enue of some $45,000 to $200,000, by an 
annual tax levy of $5, on each motor car 
salesman in that State. The Commissioner 
seems to construe the law relating to the 
taxation of dealers so that it also includes 
salesmen. This is a decidedly new and 
dangerous idea of taxation. The motor 
car salesmen and dealers of North Caro- 
lina are up in arms and the Charlotte Auto- 
motive Trade has sworn out 
an injunction restraining the State from 
collecting the tax, pending a judicial hear- 
ing. 


Association 


If the States start in to tax salespeople, 
they might carry it to a point where every 
kind of salesmen, including clerks over the 
counter, may be taxed. This might be a 
good method for the States to get funds 
to spend on political movements, but it 
would have a tendency to bring about a 
revolution. 


a 


A Society Note 

FRANK R. SHELTON probably will change 
his residence from Riverside Drive to more 
humble surroundings, to which he may have 
to retire for some time. This compulsory 
change of habitat results from the dis- 
covery by postal inspectors that SHELTON 
was using the mails to operate a financial 
fraud. 


eee | 


Baldwin Is Active 
Rating “A,” Guenther’s Appraisal 
The energetic head of Baldwin Loco- 
motive has more come forward as 
one of our greatest optimists regarding 
the future of both the country and _ his 
own company. 


once 


According to a_ recent 
statement the business of Baldwin Loco- 
motive next 


year will be 


cent of capacity. 


about 75 per 
It, perhaps, requires a 
confidence to look that 
far ahead, but Mr. Vauclain in the past 
has displayed an almost uncanny ability to 
estimate future possibilities. 


large degree of 


Baldwin ex- 
pects to run on a 100 per cent schedule 
for the balance of this year, with unfinished 
business at the end of 1923 
$40,000,000. 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 











CTIVITY in the Municipal Bond 
A market for the week was centered 

on the Japanese issues, caused by 
the disaster throughout Tokio and Yoko- 
hama. The advantage of “good distribu- 
tion” was evidenced in the action of the 
bonds of Japan. The Japanese Govern- 
ment issues and the Municipal Bonds of 
Japan held in the market here were, for 
the most part, concentrated in large blocks 
in the banking institutions. They broke 
badly after the holiday on receiving the 
news mostly because of numerous orders 
to “sell at the market.” City of Tokio 
bonds sold at a sacrifice of ten full points, 
a large block being thrown on the market 
by one institution which had been holding 
them for investment. On the other hand, 
similar bonds such as the Oriental Devel- 
opment issue, which should have felt the 
effects of the disaster equally, only dropped 
two or three per cent. due to the ideal 
distribution among small investors. 

* * * 


All indications point to improvement in 
the bond market this fall and some of the 
best opinions, including that of Secretary 
Mellon, are optimistic for the future. The 
recent break in the bond market has about 
run its course and indications point to a 
better tone in the near future. 


The following are a group of High 
Grade Municipal Bonds, most of which 
yield 5 per cent. or better, representing 
real investment opportunities and are 
worth your consideration for funds you 
may have on hand ready to invest. 

* * * 
City of Barberton, Ohio, 5s 

Barberton is situated in Summit County, 
near Akron, the center of the World’s 
Rubber industry. Barberton is well known 
for its diversified manufacturing interests 


’ 


‘of $3,517,923. 





and is one of the State’s most progressive 
cities. Its water works system represents 
an investment of $200,500 as well as its 
Municipal Light Plant and Distributing 
System erected at a cost of $330,000. Its 
issue of $282,000 of 5% per cent Sewer 
Bonds maturing serially from 1924 to 1933 
afford a choice of maturities and the in- 
come derived therefrom is exempt from 
Federal Income Tax. The bonds can be 
secured at a price to yield about 5 per cent, 
and a bond of this character on a 5 per 
cent. basis is attractive. 


* * * 


State of Louisiana 5s 
This issue of $20,000 5 per cent Port 
Commission Bonds, due serially from July 
Ist, 1941 to July Ist, 1955, are issued by 
the State of Louisiana and are obtainable 
at a yield of 4.70 per cent. 


* * + 
Aberdeen, N. C., 5s 


An issue of 5 per cent Graded School 
District Bonds, issued by the authorities of 
Aberdeen, N. C., for the amount of $69,- 
000, at present price yields 5 per cent. 
Aberdeen has a total debt of $87,000 only 
21%4 per cent of the assessed valuation 
These bonds mature 
rially from January Ist, 1925 to 1949, in- 
clusive. 


se- 


* * * 


Madison County, Florida, 5s 


An issue of $15,000 5 per cent Road 
Bonds issued by Madison County, Florida, 
offer a yield to maturity of 5 per cent at 
current price levels. The bonds are due 
July 1st, 1952. The county has a total 
population, according to the last census, 
of 16,516, net debt outstanding, $365,500 
against an assessed valuation of $3,631,697. 








City of Boston, Mass., Registered 
State of New Jersey, Coupon 
Hudson County, N. J., Coupon 
City of Baltimore, Md., Registered 
State of California, Coupon 
State of California, Coupon 
City of St. Paul, Minn., Coupon 
State of Iowa, Coupon 
State of Iowa, Coupon 
City of Minneapolis, Minn., Registered 
Hudson County, N. J., Coupon 
City of Wilkes-Barre, Pa., Coupon 
City of St. Paul, Minn., Coupon 





Municipal Bond Suggestions 


Yield 
Interest Price with About 
Rate Maturity Interest % 

.. 4s 1948-59 100.00 4.00 
— 1941 110.01 4.20 
— 1946 96.37 4.25 
xn 8 1961 95.34 4.25 
a ae 1958 95.49 4.25 
1935-50 94.58 4.25 
a ae 1943 96.68 4.25 
.. 4%s 1931-33 100.00 4.25 
. 4s 1942 102.60 4.30 
.. 48 1939 96.55 4.30 
.. 44s 1944 102.74 4.30 
.. 4s 1941 102.45 4.30 
— 1943 101.98 4.35 
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Industrial Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 

















National Republic 6s 

This issue of First Mortgage Sinking 
Fund 6% Gold Bonds of $1,800,000 is se- 
cured by a first closed mortgage on the 
modern 16-story office building and lease- 
holds at the northwest corner of La Salle 
and Adams Streets, formerly owned by the 
Corn Exchange National Bank of Chicago, 
and recently purchased by The National 
sank of the Republic of Chicago. dhe 
appraised value of this property is con- 
siderably in excess of $3,000,000. 

The entire equity in this building, over 
and above the bonded debt of the building 
corporation, will be owned by The Na- 
tional Bank of the Republic of Chicago. 
This margin of security will be steadily 
increased by the operation of a Sinking 
Fund. 

The current price of 101% yields 5.85%. 

* * * 
Crooks Terminal 614s 

This issue of First Closed Mortgage 
642% Bonds of $500,000 is secured by a 
closed first mortgage on all the land and 
extensive modern warehouses with 260,842 
square feet of floor space, located at 5801- 
5967 West 65th Street, Chicago, Illinois, 
and on the seven-story and basement 
Brokers’ Office and Warehouse building 
(and leasehold) also owned and operated 
by Mr. H. D. Crooks, at 1104 Union Ave- 
nue, Kansas City, Missouri, with 100,- 
000 square feet of floor space. These 
properties have a valuation in excess of 
$1,000,000. 

The business has always been operated 
ata substantial profit, with a wide margin 
of earnings over fixed interest charges. 
A sound industrial backed by able and ex- 
perienced management. 

Recent price of 100 yields 6.50%. 

: ee 
Beattie Sugar 7's 

_The Beattie Sugar Company, owning 
Central Isabel, is a self-contained low 
cost raw sugar producer, located on the 
Southeast coast of the Island of Cuba. 
The company has produced sugar since 
1886, and continuously since 1899. “No 
other estate in Cuba unites so many ele- 
ments tending towards economical and 
Profitable production of raw sugar.” 


These $3,000,000 First Mortgage 74% 
Gold Bonds, the company’s only funded 
debt, are secured by a first mortgage on 
all the mortgageable property, the sound 
value of which is placed in excess of 


$8,300,000. 

For the last eight years ending June 30, 
1922, earnings have averaged annually 
over 2 2-3 times maximum annual interest 
charges on this issue, and for the crop 
just completed they are estimated to be 
over 5 times such charges. 

At the price of 100, they yield 7.50%. 


* * x 


Union Refrigerator 5s 

An issue of Equipment Trust 5% Cer- 
tificates, issued under the Philadelphia 
plan. 

Secured at the rate of $1,875 per car 
by new refrigerator cars of the most 
modern type costing $2,500 each—a 
33 1-3% initial margin of safety. 

A standard railroad car is a staple com- 
modity—with a ready market at a fair 
price—may be easily delivered to a new 
buyer—a liquid form of security. 

For thirty years Union Refrigerator 
Transit Company has successfully engaged 
in the business of furnishing refrigerator 
cars to railways and shippers, and at the 
present time operates 3,200 cars. 

Net earnings in 1922 after depreciation 
and Federal taxes were 2.9 times interest 
charges on all outstanding certificates. 

The current price offers a yield of 
5.50%. 

e » 2 


Chile Copper 6s 


The Collateral Trust 6% Fifteen-Year 
Convertible Gold Bonds, Series A, of the 
Chile Copper Company are a direct obliga- 
tion of the company, and constitute its only 
outstanding funded debt. The average an- 
nual earnings for the seven years ended 
December 31, 1922, before interest, Federal 
taxes, depletion and depreciation, was over 
2% times the annual interest charges on 
these bonds, and the same income for 1922 
amounted to 334 times the interest charges 
on these bonds. The bonds are listed on 
the New York Stock Exchange, at a price 
to yield about 6.10 per cent. 














Industrial Bond Suggestions 
Approx. 
a) Maturity Price Yield 
General Petroleum Corporation 6% Notes Apr. 15, 1928 97 6.75% 
Pressed Steel Car Company Convertible 
Bp Se Jan. 1, 1933 92 6.12% 
Rudolph Wurlitzer Company Sinking 
PN I a Jan. 15, 1938 91 7.00% 
The Youngstown Sheet & Tube Company 
+ I ei a wn July 1, 1943 99 6.05% 
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Four Senior Shares 
(Concluded from page 309) 

















ing power during the war period, and the 
post war era. 

If we take into account the gain in 
working capital and surplus earnings 
since 1914 by the majority of the com- 
panies, the showing will prove very satis- 
factory indeed, and will compare favorably 
with that of any other single industry. 

In the case of RAILWAY STEEL SPRING, 
the record 1s interesting. Since 1914 this 
company has increased its working capital 
by more than 9 million dollars, and it 
wiped out $6,628,000 of funded debt in the 
period. 

The senior shares of this company in 
the past ten years have displayed an annual 
average earning power of 19.11 per cent, 
or nearly three times the dividend. It is 
estimated that the net tangible assets upon 
which the stock has a prior call are worth 
around $302 a share. 

The company is one of the largest man- 
ufacturers of steel springs for cars and 
locomotives and wheel tires. New business 
is now being booked that will assure ca- 
pacity operations for some time to come. 

The preferred stock is selling at present 
to yield approximately 6.1 per cent, and 
can be recommended as attractive both in 
point of safety and price appreciation out- 
look. 

—e~s 
Cities Service Preferred 


Of course, the Citres Service Company 
is tied up in the oil industry and, for that 
reason, there may be some reason for un- 
certainty as to how the company will fare 
on that score. 

But the DonEerty management so far 
has succeeded in keeping its oil depart- 
ment clear of the shallows that have 
threatened to engulf some of the smaller 
companies, and many larger ones which 
have not made the proper allowances for 
such items as depreciation and the like. 

On the other hand, the earnings of the 
company’s public utilities have been grow- 
ing steadily in the past few years and, 
according to the most recent estimates, 
were such as to show ample margin of 
safety for the dividends on the senior 
shares 

If the investor is willing to set aside 
consideration of the uncertainties attend- 
ant upon the oil end of the company’s 
activities, and is prepared to be influenced 
by the showing of actual earning power of 
the senior shares on the basis of the op- 
erating results of the utilities alone, then 
it would seem that the current preferred 
dividend is safe and the yield of better 
than 9 per cent at recent prices is attrac- 
tive. 

Guenther’s Independent Appraisal 
of Listed Stocks rates— 

Sears, Robuck, pfd., “B.” 

Western Electric, pfd., “A.” 

Railway Steel Spring, “A.” 

Cities Service is unlisted. 
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Stop — Look — 
Listen 


When the danger signal rings 
the one who escapes injury is 
he who obeys the injunction 
to “Stop—Look—Listen !” 
This is surely the time for 
careful investors to harken to 
that command. 


The present financial outlook 
is critical. The entire world 
is in a flux and the final out- 
come is veiled in deep uncer- 
tanty. 

What will speculative securities 
be worth five or ten years 
from now? Nobody knows; 
nobody can tell. 


BRENNAN 


First Mortgage Real Estate 
Gold Bonds are never affected 
by market conditions or in- 
dustrial depressions. They 
have always been and always 
will be worth par. j 

Why 


else? 


invest in anything 


Send for Booklet 


All of the many details essen- 
tial to the safeguarding of 
BRENNAN BONDS are in- 
corporated in our Booklet, 
which is a master treatise on 
the subject. It will tell you 
how to apply the acid test to 
prove the safety of your in- 
vestment. Every investor 
should read this booklet. It 
will tell you how you may 
secure a large income from 
the proper handling of your 
investment bond buying with 
an assurance of safety 
through making use of our 
service. 

It is yours for the asking. 
Simply clip this coupon and 
mail it to us. The edition is 
limited and will be mailed 
only to those requesting it. 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, Ill. 
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Japanese Banks and Banking 


(Concluded from page 302) 
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tody of valuable articles; (d) to dis- 
and collect bills of exchange, 
promissory notes and other securities, 
and (e) to exchange money. In addi- 
tion, the bank is allowed to buy and 
sell public bonds, gold and silver bullion 
and foreign coins, and may be entrusted 
with affairs relating to foreign loans, 
and also with the management of: public 
money on international accounts. 


count 


Banks of Taiwan and Chosen 


According to their special banking 
laws, both the Bank of Taiwan and the 
3ank of Chosen carry on the same 
business as that of the Yokohama Specie 
Bank, and, besides that, (a) engage in 
the trust for secured deben- 
tures; (b) purchase, subscribe and take 
up debentures and shares or float them 
as agent, and (c) make loans without 
security to public corporations, indus- 
trial guilds or stock breeding guilds. 


business 


Investment Banks 


We kinds of investment 
banks under special laws, one finances 
through shares and debentures, the 
other makes advances on mortgage. 
The Industrial Bank of Japan is intended 
to be the former, the Hypothec Bank of 
Japan and Agricultural and Industrial 
Banks are the latter, and the Hokkaido 
Colonial Bank is of both natures, but the 
sphere of its business is restricted with- 
in the provinces of Hokkaido and 
Karafuto. All these banks are author- 
issue 


have two 


debentures to an amount 
several times its paid-up capital, which 
is an exception to the Commercial Law. 


ized to 


Conclusion 


I have already touched, in outline, the 
banking history in our country covering 
just half a century. I have divided it 
into two periods; namely, a generation 
beginning with the proclamation of the 
National Banks Regulations in 1872, 
modeled on American system, and the 
subsequent period up to date. The 
early period may be divided into three 
decades; in the first decade, National 
Banks system bred our financial institu- 
tions and developed private banks and 
bank-like companies; and besides them, 
have established the Yokohama 
Specie Bank. Soon afterwards it be- 
came evident that the prevailing infla- 
tion of currency could not be adjusted 
through the National Bank notes, and 
the Bank of Japan was created in 1882; 
in 1883, at the beginning of 


we 


the.. next 
decade, the Ordinary Banks Regulations 
were promulgated, bringing the National 
Banks, private banks, and_ bank-like 
companies under its control; during the 
third decade we won the war against 
China, and striking progress was made 
in the banking business for every branch 
of industry, and the Hypothec Bank of 





Japan, Agricultural and Industria! 
Banks, the Bank of Taiwan, the Hok- 
kaido Colonial Bank, and the Industria] 
Bank of Japan were established in suc- 
cession to meet the need under the pro- 
tection of special laws. Thus, we had 
completed the present system by that 
time. In the first decade of the follow- 
ing period we defeated the Russians and 
strengthened the power of further de- 
velopment; the Bank of Korea 
established in 1909 and then its name 
was changed to the “Bank of Chosen” 
in August, 1911, as a result of the an 
nexation. In the recent decade we took 
part in the Great War in the cause of 
humanity; war and other various indus- 
tries necessitated the production on a 
larger scale than ever, and they have 
consequently urged the rapid progress 
in banking. 


Was 








Customer Ownership 
(Concluded from page 318) 
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fidence 
patrons 


that a large percentage of their 
are fair prospective owners of 
their stocks present ample and attractive 
opportunities for them becoming owners. 
Strict and entire open-handed honesty 
should mark every effort of this sort. The 
financial standing and the financial pros- 
pect of the roads in such a campaign 
should be elucidated in the most clear cut 
and elementary way, so that no particle 
of doubt or suspicion of the end sought 
should be allowed to exist in any mind. 

Men who have given many years of 
their lives to the development of the eco- 
nomic truth and value of customer owner- 
ship should be placed in charge of this 
work. Delegating it to some departmental 
head who is already overworked is worse 
than making no attempt along these lines 
at all, because the proposition of customer 
ownership of any public utility and more 
especially railroads is economically, prac- 
tically and basically sound. 

Every man who buys a share of stock in 
a railroad is a potent increment of help, 
not only from a money point of view but 
from his influence among his friends. He 
is a walking advertisement, he passes the 
word along. His friend Jones thinks if 
it’s good enough for Smith, then it must 
be alright, and if not a purchaser him- 
self, his influence is at least obtained. 
Let not such an example be lightly 
thought of or estimated, because when 
such instances and facts are multiplied 
many times in many localities, these con- 
tinually widening waves of influence, 


financial and every other way, will show 
themselves in all the avenues by which 
railroads have blessed and will continue 
to bless the nation. 
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Minutes 
| Mean 
es 
Lives 
Some man, some woman, 
some little child will live 
if you answer this call 


today. Send as much as 
you can— 


And at once 

















JOHN G. AGAR 

J. S. ALEXANDER 
EDWARD F. ALBEE 

W. C. BREED 

MRS. AUGUST BELMONT 
MORTIMER N. BUCKNER 
IRVING T. BUSH 
GEORGE BLUMENTHAL 
A. C. BEDFORD 

R. D. BENSON 

GEORGE F. BAKER 
BERTRAM H. BORDEN 
EDW. J. BERWIND 
STEPHEN BIRCH 

Cc. A. BOODY 

E. C. BLUM 

MRS. SIDNEY BORG 
MRS. AUSTIN R. BALDWIN 
LEWIS L. CLARKE 
GEORGE B. CASE 

GEO, M. COHAN 
GEORGE B. CORTELYOU 
DELOS W. COOK 

Cc. A. COFFIN 

CHARLES CHENEY 
SEYMOUR CROMWELL 
NEWCOMB CARLTON 
ROBERT W. DEFOREST 
CHAUNCEY M. DEPEW 
CLEVELAND H. DODGE 
WILLIAM M. DYKMAN 
MRS. LORENZO DANIELS 
MRS. W. K. DRAPER 
OTTO EIDLITZ 

JNO. S. ELLSWORTH 
JOHN H. FINLAY 

M. FRIEDSAM 

GEORGE W. FULLER 
JOHN H, FAHEY 
HARVEY D. GIBSON 
HERBERT F. GUNNISON 


HORACE J. HARDING 
AVERIL W. HARRIMAN 
CHARLES HAYDEN 
FRANK HEDLEY 

J. G. HARBORD 
WALTER HAMMITT 
MRS, E. H. HARRIMAN 


Miss VIRGINIA GILDERSLEEVE 











HELP JAPAN! 


To the Citizens of Greater New York: 


One of the greatest disasters in his- 
tory has fallen swiftly upon a large sec- 
tion of the Japanese nation. Earth- 
quake and fire have destroyed their 
homes and stores, obliterated their com- 
munication and transportation and left 
the living helpless in a scarred and 
seared land. ‘They are in stark need 
and unless relief in tremendous volume 
is hurried to them they must perish by 
thousands from hunger, thirst and sick- 
ness. 


The task of succoring ‘them is so 
tremendous that it becomes the world’s 
task in which the United States, en- 
dowed with plenty, quickly should do 
her full share. 


President Coolidge, answering this 
urgent call to our common humanity, 
promptly tendered to the stricken 
people of Japan the aid of his country- 
men and designated American Red 
Cross as the agency through which 
their help shall go. 


American Red Cross appeals to the 
people of the city of New York for 
their help and has named the under- 
signed committee to represent them in 
the collection of subscriptions. The 
members of the committee earnestly 
repeat the President’s call to every citi- 
zen of New York. It is their hope that 
the response will be typical of the gen- 
erosity which has always been char- 
acteristic of our city. It is a time of 
grim need when every cent will count 
in saving lives. 


AMERICAN RED CROSS 
JAPAN RELIEF COMMITTEE 


DWIGHT W. MORROW, Chairman 
CORNELIUS N. BLISS, MORTIMER L. SCHIFF, 
Vice-Chairman Vice-Chairman 
OWEN PD. YOUNG, Vice-Chairman 


New York County Chapter 
Mortimer N. Buckner, 


Richmond County Chapter 
Mrs. William G. Wilcox, 


Chairman Chairman 
Brooklyn Chapter Queens Plaza Chapter 
Adrian Van Sinderen, Mrs. Mary E. Marsden, 


Chairman 
Bronx County Chapter 
Miss Catherine Leverich, 
Chairman 
North Shore Chapter of Queens 
Warren W. Read, Chairman 


Chairman 
Central Chapter of Queens 
Mrs. David W. Thompson, 
Chairman 




















Checks should be drawn 
to the order of American 
Red Cross, and sent to 
THE NEw YorRK 
Trust COMPANY 


100 Broapway 





1 East 57TH STREET 
277 MADISON AVENUE 
| designated by American 


Red Cross as depositary. 
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OGDEN M. REID 
MRS. WHITELAW REID 
FRANKLIN SIMON 
PERCY 8. STRAUS 
JAMES M. SPEARS 
JAMES SPEYER 
CHARLES M. SCHWAB 
ROBERT E. SPEER 
ADRIAN VAN SINDEREN 
ARTHUR SOMERS 
C. FOSTER SMITH 
HENRY W. TAFT 
GUY E. TRIPP 
FELIX M. WARBURG 
STEPHEN 8S. WISE 
WwW. H. WOODIN 
LUTHER B. WILSON 
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JUST PUBLISHED 


Manual of 
Guaranteed 
Stocks 


Everything about 
Guaranteed Stocks 
Description of 
each Stock 


Send name and address for 
Book “T”’ 
No obligation incurred 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 











Just as 12,000 miles of main irrigation canals insure 
full crops to Idaho’s business farmers, so our 7 and 
7%% Idaho Farm Bonds and Mortgages mean 
sure returns to investors. This is why large banks 
(names on request) are our regular customers. 


8 Per Cent City Bonds 
North American Mortgage Company 


Edgerton-Fabric Company, Agent 
Dept. 10-F Pocatello, Idaho 











Tennessee Electric Pr. Com. 
Bought, Sold and Quoted 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
65 B'’way, N. Y. Tel. Bowl. Gr. 5080-8-9 








Alton Is Featured 


Rating “D,’ Guenther’s Appraisal 

In the exceedingly strong period in the 
railroad market around mid-week, one of 
the outstanding features was Chicago & 
Alton. Activity involved both senior and 
junior shares, the turnover being un- 
usually large. This revival of interest was 
predicated not alone upon the improve- 
ment in earnings that has been accomplish- 
ed since the first of the year, but upon 
statements to the effect that the company 
is close to release from receivership. It 
is estimated that after making seasonal al- 
lowances for the concluding months of 
the year 1923 shouid show fixed charges 
earned with a balance to spare. We would 
caution our readers, however, against be- 
coming enthusiastic over these stocks, as 
the mere fact that they are close to sus- 
pension of receivership does not neces- 
sarily mean that reorganization can be car- 
ried through without an assessment upon 
the shareholders. Anyone who purchases 
either of these stocks at the present. time 
must do so with his mind made up that 
he will be in a position to accept such 
responsibilities as may be incurred by rea- 
son of assessment for the purpose of ob- 
taining such new capital as may be re- 
quired, 








oO 


DuPont Outlook 
Rating “A,” Guenther’s Appraisal 
There occurred in the early part of this 
week an impressive advance by duPont 
which was directly influenced by a re- 
port to the effect that the company con- 
templates distributing two shares of Gen- 
eral Motors for each share of duPont out- 
standing. The latter owns eight shares of 


General Motors for every one of its own 
stock in the hands of the public. In an 
analysis of duPont, published in Tyg 
FINANCIAL WorLD some two months ago, 
attention was directed to the large posssj- 
bilities of the stock in view of its holding 
of General Motors common. At that 
time it was stated that there was a possi- 
bility of important action on the part of 
directors in connection with this invest- 
ment, which would be of pecuniary bene- 
fit to owners of duPont. While no offi- 
cial confirmation has been had as to the 
most recent report, we anticipate that large 
benefits will accrue to duPont stockhold- 
ers by virtue of the General Motors in- 
vestment. 
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Cuba Cane Attractive 
Rating “C,’ Guenther’s Appraisal 
So far as the senior shares of Cuba 
Cane are concerned, these appear to be 
attractive at present levels, in view of 
the company’s improved statistical posi- 
tion, and in view of the situation in the 
trade. The company is expected to pay 
off seven and a half million dollars in 
notes at the end of this month which 
would eliminate its short term date. The 
estimate of earnings for the current year 
places them at $12 a share for the pre- 
ferred after all charges. This company 
should be in a position to resume dividend 
payments for its senior shares early in 
1924. There has been an accumulation of 
174 per cent since the suspension of divi- 
dend disbursements. 
———o 
I have been a reader of THE FINANCIAL 
Worvp for many years and consider that 
I have learned a great deal from it. 


J. R. Geary 
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ST. LOUIS 


Members New York Steck Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis Mo. 


Mark C. Steinberg & Co. 











BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William St., N. Hanover 7728 























Mexican Government and Railway Obligations 
Net Cost ° 
Approx- After Percent 
imate Deduc- Value of Approx- 
Present Value of tion of on Disparity imate 
Market Interest Interest 10% on Prices 
Bonds—Due Prices Arrears Arrears Basis Net Ccst in1911 
External 5%, 1945.......................... 54 10 44 54.50 23.8 97 
External 4%, 1945............ ‘Sane 37 8 29 45.65 57.4 
ireasury 69 A, 1933.................... 59 12 47 73.70 B67 Gus 
Irrigation 414%, 1943.................-. 34 6 28 52.55 87.6 92 
Paternal 096, 1054 o.oo cccececcecscss 34 5 29 42.25 45.7 93 
PO Re). Sc ee ee aa eee 10 1 9 14.55 oh 
Te ec ee ee ae eee CE 15 2 13 24.25 S55 se. 
peat; Bye 69, 1977 ...220. 8 24 5 19 40.00 110.5 85 
Vera Cruz 4%%, 1934.................. 34 6 28 62.90 124.6 96 
Natl. Rys. 41%4%, 1957.................. 27 6 21 46.40 120.9 92 
Pontl. oR. WR 96%, 1933-..:.....2..... 40 6 34 73.00 114.7. 102 
peed. Se. Oe. OGD, 1951. 25 5 20 43.30 116.5 80 
Mex. Intnatl. 414%, 1947............ 30 6 24 6:75 i073 3 
Mex. Intnatl. 4%, 1977................ 25 5 20 40.00 100.0 75 
Pan-Amer. R. R. I 5%, 1934...... 35 6 29 6635 -. 123A + 
Pan-Amer. R. R. genl. 5%, 1937 35 6 29 62.15 Mas 424. 
Mex. Cent. Ry. 5%, 1939......... 35 6 29 se i . 
Mex. Cent. Equip. 5%, 1933....... 40 6 34 7400. 247° a 
Natl. Rys. 6%, Govt. Sec’d, 1933 50 12 38 76.00 CY _—_ 
Natl Rys. 6%, 1033.....c00.c 38 7 31 ize: ASA ae 
*In order to be able to compare the relative values of different Bonds it is nec- 
essary to value them on an arbitrary basis. We have made our comparative calcula- 
tions in the above chart on a 10% basis. On any other basis the disparities between 
the various issues would be relatively the same. 
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Iowa Is Recovering 
By C. M. Harger 


with the land boom than any other 

state. The speculation in real estate 
reached to proportions that frightened 
bankers and loan agents. There was a 
period when everybody seemingly was 
buying—or promising to buy—farms at 
whatever price might be proposed, expect- 
ing to unload later at a yet higher price. 
In the end the last holders were caught 
and land values dropped to figures some- 
what proportionate to the actual produc- 
tion of the land. These deals are now 
being settled and many cases are found 
where it is necessary to go through the 
courts to bring about final lquidation. 
But on the whole the Iowa farmer is mak- 
ing headway. Talking with farmers and 
bankers as well as with business men, one 
finds that there is a general tendency to 
work out the real estate situation and 
where it is necessary for the borrower to 
have time he is being given it. A banker 
in a purely rural community where land 
was the principal subject of the speculative 
fever said: “We had plenty of trouble 
with the bank loans and losses were taken 
by the borrowers when they were com- 
pelled to sell stock to help reduce their 
obligations but the real estate situation is 
clearing up with much less difficulty. The 
opportunity to obtain money through the 
rural credit banks is taking care of many 
of the current loans and the federal land 
bank, the loaning agencies and the other 
instrumentalities for furnishing real estate 
loans are giving the farmer all the credit 
he needs at a low rate of interest. The 
production return of the Iowa farmer is 
low compared with war times, but he is 
cutting down his expenses to meet the con- 
ditions and is slowly getting ahead. Iowa 
is a solid state and the agricultural inter- 
ests are so well established that it will re- 
cover this time as it has other times and 
come back to its normal condition of pros- 
perity.” This view was expressed by 
others and while the average loan is higher 
in lowa than in other states, being over 
$9,000 per loan, according to the census, 
yet land values are also high, even under 
the conditions of today. 


P sit et Iowa had more trouble 


The reports from the joint stock land 
banks and the insurance company say that 
the loans are being well cared for; fore- 
closures are occurring here and there, the 
result of too much plunging in real estate, 
but the farmer who has stuck to his knit- 
ting and refused to be stampeded into buy- 
ing land that he did not need, hoping that 
he could make a fortune by reselling it, 
is getting along. He is paying interest 
on his mortgages, is gradually lessening 


September 8, 1923 


his bank obligations and liquidation is on 
the way. The loaning agencies did not 
plunge; they held the appraisements down 
to a sound basis and where land was sell- 
ing at prices running up to $500 an acre 
and above they stood steady at $80 to $100 
an acre as the amount they would loan. 
Now they may have to foreclose, but they 
stand to lose nothing. Their business 
acumen has been their salvation. The 
farms of lowa show much improvement 
over two years ago; there has been much 
building and paint has not been neglected. 
This has come out of careful manage- 
ment and perhaps it is because on these 
farms there is no mortgage—over a third 
of the state’s land is free of debt. The 
corn crop will be one of the state’s great- 
est, if the frost is not too early; the farm 
products are at a fair price, for Iowa is 
not primarily a wheat state—it runs to 
corn and hogs and cattle and these are 
furnishing the backbone of its wealth. 
The farm mortgage situation is probably 
sounder, take the state as a whole, than 
that of any other western state, due to 
its stability as a producer of foodstuffs 
and its large manufacturing interests 
which help to furnish a market near at 
home for much that is raised. The pros- 
pect for the coming year is better than it 
was a year ago; the state is coming back 
to its regular procedure of production and 
one is pleased to find that despite much 
political bunk about the suffering of its 
farmers, on the whole they are making 
progress. 
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Remington Arms Wins 


DECISION in favor of Remington 

Arms Company, Inc., has just been 
handed down by Judge Hugh M. Morris 
of the United States District Court at 
Wilmington, Delaware, in the patent in- 
fringement suit of the National Cash Reg- 
ister Company of Dayton, Ohio, against 
the Remington Company. 


This suit was filed by the National Co. 
immediately after the Remington cash 
register was placed on the market about 
two years ago, and alleged infringement 
by the sale of that machine of three 
patents owned by the National Co. In 
the present decision the Court found two 
of the patents invalid and the third not 
infringed. 


This is the third decision which has been 
handed down in this case. The first de- 
cision was by Judge Morris, denying the 
plaintiff’s motion for a preliminary injunc- 
tion, on July 29, 1922. The second was 
the decision of the United States Circuit 
Court of Appeals at Philadelphia, con- 
firming the first decision of Judge Morris. 


The suit came on*for trial as a whole 
in Wilmington, Delaware, during May of 
this year—the trial consuming an entire 
week. Final arguments were heard by 
Judge Morris July 9, 1923. 


This decision is of considerable inter- 
est in that it clears up any possible mis- 
understanding of the relative merit of the 
claims of the two respective companies. 








GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date’ 
due. 


Also 642% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 





An Investment 
Perfectly Protected 


Georgia Farm Mort- 


this company 

amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 

Drawer 361 Marietta, Georgia 





How fo Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 

“38 Years Without Loss to a Customer” 
George M. Forman & Company, Dept. 179A 
105 W. Monroe St., Chicago, Illinois. 

Gentlemen: Please send me at once your 
book, ‘‘How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me. 
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Japanese Disaster 
(Concluded from page 303) 
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construction materials will be shipped 
from this country to repair the billions of 
property damage. 

Japan’s population is a virile and ag- 
gressive one; it can be counted upon to 
get things going as fast as is humanly 
possible. It can count on the co-operation 
of the rest of the world to get under way. 
Just how much of the property damage 
was covered by insurance is difficult to 
estimate. Losses caused by fire will have 
to be paid; losses caused by earthquake are 
in a different class. Most of this insur- 
ance was carried by British concerns and 
it may lead eventually to liquidation of 
such American securities as they may 
have. Then too Japanese banks have fair- 
ly large balances in this country which 
will probably have to be drawn upon. 


Financing Necessary 


Doubtless financing will be necessary 
and doubtless this country will be called 
upon to participate therein. The national 
wealth of Japan is estimated at about 43 
billions of dollars as against a debt of 
slightly less than 2 billion, of which about 
$700,000,000 is external. The population 
is estimated at 77 million, which makes 
the debt roughly $25 per capita compared 
with $191 per capita in this country. 

From the foregoing it will be seen that 
even a loss of half a million population 
and over a billion in wealth will not seri- 
ously impair the integrity of Japan. 

A subsidiary of United States Realty 
has just completed several steel frame 
buildings in Japan; if the experience there 
is the same as that of San Francisco it is 
probable that a great amount of the re- 
placement work will take this form be- 
cause it was found that structures of this 
type best resisted the quakes. In that 
event the exports of steel from the United 
States to Japan would doubtless be quite 
heavy for a while. 


Effect on Cotton 


What effect it will have on cotton is 
rather problematical; if large stores of 
cotton held in Japan were destroyed early 
replacement shipments may be necessary 
and thus improve the statistical position 
of the commodity; if they were not it 
doubtless will have, temporarily, at least, 
the opposite effect. In a general way the 
same applies to silk. Of course an Amer- 


ican silk manufacturer competing with 
Japanese, like Mallinson, for instance, 
will be benefited. Copper shipments to 


Japan have been very light for about a 
year; any increased construction activity 
will doubtless result in increased ship- 
ments of copper as well as of machinery. 
In 1921 Japan bought more than $8,000,- 
000 worth of wheat from us and may 
again come into the market for needed 
foodstuffs. 

Summing up we have a country which 
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has made the greatest relative strides of 
any country during the past 100 years suf- 


fering from a calamatous visitation. The 
whole history of the world shows that 
such events, terrible as they are at the 
time, ultimately result in better and big- 
ger things. There is 
question Japan’s ability to build better 
and bigger. There is just as little rea- 
son to doubt but that the United States 
will not only furnish much of the needed 
materials but also help furnish the sinews 
of credit that will make this restoration 
possible. There is no need for the holder 
of Japanese government securities to get 
panicky; there is certainly, no need for 
the holder of domestic securities to let 
the Japanese cataclysm shake him out of 
his holdings. 


no reason to 








Pullman on Its Feet 
(Concluded from page 308) 

















ations (the final amount was increased 
by payment to the company of more than 
seven and one-quarter million dollars by 
the United States Railroad Administra- 
tion) to the earning of a substantial bal- 
ance over dividend requirements, is a 
striking commentary upon the intrinsic 
earning capacity of this company. It 
should re-establish the confidence of the 
average conservative business man in the 
destiny of the enterprise. 

Another outstanding feature in connec- 
tion with this company is the fact that 
it has no funded debt, its capital consist- 
ing entirely of capital stock. Few Amer- 
ican enterprises of large caliber can lay 
claim to such distinction, and the fact 
should impress itself upon the mind of 
the average business man who seeks safe 
and profitable employment for his sur- 
plus funds. 


As was pointed out in an analysis pub- 
lished in THE FINANCIAL Wor.Lp just a 
year ago, PULLMAN occupies a peculiar 
position with regard to its product. To 
quote from that article, which was written 
by Mr. Lanpon C. Gates: 


“The PuLLMAN Co. has been rated as an 
equipment enterprise. It is more than 
that. Today it virtually holds a monopoly 
on the sleeping car business 01 our rail- 
There is not an important road 
which does not lease its sleeping cars from 
the company, so that, in this rolling stock, 
it has a never-ceasing source of income 
pouring profits into its coffers. _ 

“There have been times when import- 
ant railroads, as, for instance, the Hill 
roads, thought they could save money by 
building their own sleeping cars. But 
they soon discovered that it would be 
much cheaper to go back to the PULLMAN 
Co., which always was ready to supply as 
many cars as were required. The roads 
that tried to operate their own cars could 
not be certain how many they would need 
and to build sleepers takes as much 
money as would be needed to construct a 
mansion. 

“In addition to controling the sleeping 


roads. 





car business, PULLMAN also is big factor 
in the construction of other railroad equip- 
ment, such as freight and passenger cars. 
This end of its business will grow mor 
important now that Haskell, 
Co. is part of PULLMAN.” 

In conclusion, I would again refer to 
the fact that PULLMAN, prior to the war. 
generally was able to command a price 
which afforded an income return of around 
five per cent. 

To yield five per cent, the stock would 
have to command a price quotation of 
160. But suppose that some time will 
have to elapse before that level can be 
reached. Suppose we fix as the objective 
a yield basis of 5.9 per cent. 

To yield 5.9%, PULLMAN stock would 
have to sell at 135. <A recent quotation 
was 117. The lesson to be gained needs 
“9 elaboration. 


e 


Barker 


Guenther’s Independent Appraisal 
of ‘Listed Stocks rates Pullman “A”. 
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Continental Gas Record 


For the first time in the history of 
operation of the Continental Gas & Elec- 
tric Corporation, net earnings for a twelve 
months’ period passed the $1,000,000: mark, 
and for the twelve months ended June 
30th the net was $1,041,661, an increase of 
52.6 per cent over the preceding twelve 
months. For the period gross earnings 
showed a gain of 40.59 per cent, being 
$3,392,140. After providing for all inter 
est charges, balance available for divi- 
dends was $590,974, an increase of 60.35 
per cent, and a surplus applicable to de- 
preciation and the common stock was 
$407,486, compared with $230,982 for the 
twelve months ended June 30, 1922, a 
gain of 76.41 per cent. Interest require- 
ments on the various classes of 
were earned from 48 to 8.9 times and 
preferred dividend requirements for the 
twelve months were earned 3.2 times. 


bonds 


ee 


Ebel’s Thrift Plan 


Weakness in human nature is often re- 
vealed by the character of statements made 
orally or in writing. There is a sort of 
phrenology in the language people em- 
ploy. It tells how their cranium works. 
As an example take the concern of EBEL 
& Co., of 20 Broad street, New York, 
which is offering weekly options on listed 
stocks for a nominal sum of cash. It calls 
its business a thrift business. If this were 
so gambling would be conservative. There 
is another reason why investors should re- 
frain from doing business with this con- 
cern which has so grossly misstyled its 
business and that is the Consolidated Stock 
Exchange has taken the ticker out of its 
office. “Don’t” is good advice to follow in 
this instance. 
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Cannot Be Without It 
After having THe Frnanctat WorLD 
delivered to me for one year I feel that 
I cannot be without it throughout the com- 
L. R. BAKER 


The Financial World 


ing year. 
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Investment Opportunities 
(Concluded from page 308) 














times the interest charges on these first 
mortgage obligations, and contracts held by 
the company for power are favorable. 

The company was incorporated under 
the laws of North Carolina, and is en- 
vaged in the manufacture, distribution and 
sale of electric light and power in the 
towns of Burlington, Elon College, Gib- 
sonville, Graham, Haw River and Mebane, 
which are located in Alamance County, in 
the northern central part of North Caro- 
lina. The company also owns and oper- 
ates a strictly modern artificial ice plant, 
supplying the same communities, as well 
as the water works in Graham, N. C. 


Cotton .mills form the principal indus- 
try of this district. There are twenty- 
two cotton mills with an aggregate of over 
7.000 H. P., located within a radius of 
eleven miles of the company’s electric sta- 
tions. Sixteen of these mills and eight 
hosiery mills are located along the com- 
pany’s electric lines. Some are already 
using our power and others are good pros- 
pects, as well as a number of lumber com- 
panies, wood-working establishments, bot- 
tling works, grist mills, etc., which the 
company is now able to take on, on account 
of increased capacity. With the contem- 
plated addition of the 3,000 K. W. turbine 
for which foundations have been com- 
pleted and auxiliary apparatus delivered, 
the company will have ample capacity to 
handle all of the business in the district. 

ee 
National Asbestos Serial 8s 
HE present plant of the NATIONAL As- 
BESTos Company was erected at a cost 
of $1,000,000, without the employment of 
any funds other than those obtained from 





Plant of National Asbestos at Jersey City 


profits of the business: The products of 
the company are used by contractors and 
builders and by railroads. There is no 
funded debt outside of the small issue of 
S per cent serial gold bonds. 

These bonds are obtainable at a price to 
yield around 834 per cent, and they are se- 
cured (1) By ownership of the manufac- 
turing plant of the company, including all 
machinery and equipment now owned or 
hereafter acquired, the present depreciated 
sound value of which is over $860,000, as 
shown above. The present plant was con- 
structed by the company about five years 
ago. The 99-year lease provides that if 
the city terminates the lease, which it has 
the right to do upon one year’s notice, it 
must reimburse the company for the value 
of the plant (which without machinery and 
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equipment is estimated at $500,000) as de- 
termined by arbitration provided for in 
the lease. In such event, all outstanding 
bonds must first be retired out of the pay- 
ment made by the city, according to pro- 
visions of the deed of trust securing the 
bonds, before any other indebtedness may 
be paid or any amounts be distributed to 
stockholders: (2) By the assignment to 
the trustee under the indenture securing 
the bonds of the ninety-nine-year lease 
between the City of Jersey City and the 
company, above referred to; (3) By a first 
mortgage on all real estate hereafter ac- 
quired by the company. 








DIVIDENDS 


American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given that the regular 
quarterly dividends of One Dollar and Seven- 
ty-Five Cents ($1.75) per share on the Pre- 
ferred Stock and One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on October 15, 
rg to stockholders of record September 14, 
923. 

Transfer books will be closed at the close 
of business September 14, 1923, and will be 
re-opened at the opening of business Septem- 
ber 27, 1923. 


WILLIAM H. DWELLY, Treasurer. 
Boston, Mass., August 31, 1923. 











AMERICAN CAR AND FOUNDRY CO. 
New York, Sept. 5, 1923. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 98 
COMMON CAPITAL STOCK 
DIVIDEND NO. 84 


A dividend of one and three quarters per 
cent. (1%%) on the Preferred Stock and a 
quarterly dividend of three per cent. (3%) 
on the Common Stock of this Company have 
this day been declared, payable Monday, Octo- 
ber 1, 1923, to stockholders of record at the 
close of business Saturday, September 15, 1923. 

Checks will be mailed by the Guaranty 
Trust Company of New York. 

S. 8S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 


7. . . 
Springfield Railway and Light Co. 
Preferred Stock Dividend No. 35 
52 William Street, New York 

September 5, 1923. 

The Board of Directors has this day de- 
clared the Thirty-fifth Consecutive Quarterly 
Dividend of One and Three-Quarters per cent. 
(1%%\ on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT 
COMPANY, payable October 1, 1923, to the 
Preferred Stockholders of record as of the 
close of business September 15, 1923. Checks 
will be mailed. Books for the transfer of the 
Preferred Stock of the Company will not he 
closed, 





J. DUNHILL, Treasurer. 





CENTRAL STATES ELECTRIC CORPOR- 
ATION 


PREFERRED DIVIDEND No. 45 


September 4, 1923. 
The Board of Directors has today declared 
the forty-fifth quarterly dividend of one and 
three-quarters per cent. (1%%) on the pre- 
ferred stock of Central States Electric Corpo- 
ration, payable September 29th, 1923, to pre- 
ferred stockholders of record at the close of 
business on September 10th, 1923. Checks 

will be. mailed. 
L. E. KILMARX, Treasurer. 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
September 6th, 1923. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation have this day 
declared a quarterly dividend of twenty- 
five cents (25c) per share, on the capital 
stock of the Company, payable October 15th, 
1923, to stockholders of record at the close 
of business on September 29th, 1923. Books 
will not close. 
F. M. LOPER, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six Per 
Cent Preferred Stock of this Company has 
been declared payable October 1, 1923, to 
stockholders of record at the close of business 
September 17, 1923. 

Cc. P. STEWART-SUTHERLAND, 
Secretary. 





New York, September 4, 1923. 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Boston, Mass. 


e : 
Long Distance Phone 
Hotchkin Co. Distance 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 


Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


ncinnati, Ohio 


Baltimore, Md. 





TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toiedo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 

















DIVIDENDS 








FEDERAL LIGHT & TRACTION CO. 


NOTICE OF DIVIDEND ON COM- 
MON STOCK 


At a Meeting of the Board of Directors of 
Federal Light & Traction Company, held 
September 5, 1923, the third quarterly cash 
dividend, at the rate of seventy-five cents per 
share was declared upon the Common Stock 
of the Company. An extra dividend of 
seventy-five cents per share was also de- 
clared upon the Common Stock of the Com- 
pany payable in 6% Cumulative Preferred 
Stock of the Company. Both dividends are 
payable on October 1, 1923, to the Common 
Stockholders of record at the close of bus- 
iness on September 15, 1923. 

No Certificate of Preferred Stock will be 
issued for less than one (1) full share. For 
fractional shares scrip will be issued and will 
be exchangeable for stock upon surrender at 
the office of The New York Trust Company, 
No. 190 Broadway, New York, N. Y., in 
amounts aggregating $100, or multiples there- 
of. No dividends will be paid to the holders 
of scrip, but all dividends on the stock rep- 
resented by scrip will be payable to the first 
registered holder of the stock. Checks for 
the cash dividend and certificates and/or scrip 
for the stock dividend will be mailed. 

The Transfer Books will not be closed. 

By order of the Board of Directors. 

J. DUNHILL, Secretary. 
Dated, September 5, 1923. 


The Chatham & Phenix 
National Bank 


of the City of New York 





A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors, pay- 
able October 1, 1923, to shareholders of 
record at the close of business September 
15, 1923. Transfer books will close at 12 
Noon, September 15, 1923, and open at 10 


A. M., October 1, 1923. 
L. E. JONES, 
Cashier. 
New York, September 6, 1923. 
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Week’s sales: 


New York Stock 


Representative active stocks as of Friday, September 7, 1923: 


Saturday, 223,590 shares; Monday 


day, 585,550 shares; Wednesday, 555,500 shares; Thurs- 56% 
day, 593,100 shares; Friday, 541,800 sh 


MISCELLANEOUS 





Divid. When -——1922 NAME of STOCK 
Rate, $ Paid High Low 
oon ‘> 18% 9% Ajax Rubber ....... 
1.00 Q 91% 55% Allied Ch. & Dye.... 
1.00 Q 59% 37% Allis Chalmers ..... 
Sk 42% 27% Amer. Agr. Chem 
1.25 Q 76% one Mae... TI oes cs02% 
- ee 50 5g 25% Amer. Int. Corp..... 
25 Q &% 35, Amer. Safety Razor. 
aye 85% 54% Amer. Sugar ....... 
aa . 47 23% Amer. Sumatra Tob.. 
3.00 Q 169% 129% Amer. Tobacco ..... 
1.75 Q 105 78% Amer. Woolen ..... 
one ee 43% t) ae ee a OA eee 
see ee 40% 9% Austin Nichols ..... 
a aie 44% 29% Central Leather 
1.50 Q 82% 41 SEPM ‘scseenness 
6s - 37 24 Col. Fuel & Iron.... 
os 155% 9 Ce, ED - waweccs 
75 Q 115 45% Continental Can 
1.50 Q 134% 91% Corn Products ..... 
ae 19% 8% Cuba Cane Sugar.... 
28 14% Cuban-Amer. Sug. 
oe — 65 5% 23% ##Davison Chemical 
1.00 Q 58% 40% Elec. Storage Bat... 
2.00 Q 107 75% Famous Players .... 
2.00 Q 190 136 General Electric ... 
1.25 Q 115% 79% Inter. Harvester 
oe 27% 8% Inter. Mer. Marine... 
— 78% 415g Inter. Mer. Mar., pfd. 
ae s 19% 11% Inter. Nickel ....... 
1.00 Q 54% 34% Jones Bros. Tea..... 
— ae 23% 11 I le ce . 
40 15% Mallinson & Co...... 
oe oa 25% 12 Montgomery Ward 
75 Q 263 122% Nat. Biscuit ....... 
‘on ys 66% 26° Nat. Cloak & Suit... 
1.50 Q 68% 30% Nat. Enam. & Stamp. 
+e 53% 30% Punta Alegre Sug... 
94% 59% Sears Roebuck ..... 
ae 8% 3% Submarine Boat .... 
1.50 Q 67% 38% Texas Gulf Sulph.... 
. be 67 49% Tobacco Products 
. 87% 431%4 United Retail ....... 
10% 2% $U. S. Food Products. 
eee 12% 37 U. S. Ind, Alcohol... 
ee 67% 46 a7.” Bh. Te bh bcces ° 
.50 Q 16 6% Vivaudou, Ine ..... 
1.00 Q 65% 49% Westinghouse Mfg... 
ak as 21% 81%, Wickwire Spencer 
2.00 Q 223 137 WOOIWOTER § seccccccss 
RAILROADS 
0 Q 108% 91%  Atch., Top. & San. Fe 
3.50 S.A 124% &3 Atlantic Coast L.... 
bee ‘ f0% 33% Baltimore & Ohio... 
2.50 Q 151% 119% ##Canadian-Pacific 
2.00 S. A. 79 54 Chesapeake & Ohio.. 
‘ 36 % 16% Chic., Mil. & St. P... 
: 55 29 Chic., Mil.&St.P., pfd. 
2.50 S. A. 95% 59 Chic. & Northwestern 
se ve 50 30% Chic., R. I. & Pac.... 
3.00 S.A. 93 5, 70% #Chie., R.L&P. 6%pfd. 
2.25 Q 141% 106% #Delaware & Hud..... 
<a Pe 18% 7 ee cs p's 
2.50 S. A. 95% 70% ##Gt. Northern, pfd.... 
1.75 Q 115% 97% Illinois Central ..... 
; ee 30% 17 Kansas City South’n. 
87% Q 72 565, Lehigh Valley ...... 
2.50 S.A 144% 108 Louisville & Nash... 
i 14 % Mo., Kan. & Texas... 
25% 15% #=Missouri-Pacific ee 
" p 63% 40 Missouri Pacific, pfd. 
1.75 Q 101% 72% Mm. FE. Geomtees ..20r0 
75 Q 49% 33% Pennsylvania R. R... 
1.00 Q 40% 19 Pere Marquette ..... 
ase cm 41% 23 Pitts. .& W. We..cese 
1.00 Q R7% TEM. FRO cece cowss see 
she 32% 20% #=%%St. Louis-San Fran... 
ci - 36% 20% St. Louis Southwest.. 
1.50 Q 968% 78% Southern Pacific 
285% 17 Southern R'way 
7" 36 28% Texas & Pacific . 
2.50 Q 154% 125 Union Pacific ....... 
v2 14% 6 re 
17% 8% Western Maryland 
16% 6 Wheel. & Lake Erie.. 








, Holiday; Tues- 
ares. 35c Q 71% 
1.00 Q 54 
Prev. Fri. es ns 3% 
Friday's day’s Aa ae “3 ” 
Close Close 1.00 Q 46% 
7% 7 .50 Q 34% 
69% 67% .30 Q 16 
43% 44% 1.00 S. A. 69% 
17% 16% 2.00 Q 100% 
98 % 98% .50 Q 59% 
19% 20 37% Q 38 5% 
5% 6 -50 Q 38% 
67 65% -75 Q 52% 
24 23% 25 Q 32% 
146% 150 ese os 20% 
86 865, 50 Q 34 
16 15% 
25% 26 
19% 19% 
78% 17% 
30% 29% 75 Q 46% 
8% 1.25 Q 79 
49 51% 1.90 Q 98 %> 
127% 126% 1 Q 94% 
2 11% oe 53% 
28% 28 .* 13% 
52% 47 oe ee 41 
61% 61% a - 78 5% 
17% 741% 1.25 Q 111% 
178 176% 1.75 Q 123 
15% 17% ‘ oe 53% 
6% 7% 
24% 26% 
12% 12% 
57 53% on 7 
17% 16% .~ 2 _” 
25% 30% 50 Q 35% 
ot % 22% 1.00 Q 46% 
+ Pe 62% Q 29% 
54 56% ne es 33% 
65% 63% 1.00 Q 46% 
51% 63 .50 A 45 
82 80% 75 Q 39 56 
58% 58 50 6 Ql B1% 
) 4 
Be 55% -50 S. A. _" 
77% 77% ca 23% 
1% 4% 25 12% 
53% 55 % 100 Q 71% 
43% 43% 4 ; 
19 185, 
59% 60% 
7 5% 8% 
246% 249 2.25 Q 128% 
65 Q 114% 
1.25 Q 145% 
97% Q7% 1.00 Q 76% 
113% 113% 50 Q 106% 
50% 501% 1.00 Q 45% 
143 142% 2.00 Q 100 
63% 63% 1.75 Q 121% 
7% 17% 
311% 30% 
67% 67% 
23 % 23 5% 
70 . 69% en Q Sas 
110 107% 7 ir, 
15 14% 5 S.A. 142% 
59 5% 58% 1.00 Q 65 % 
106 106% 2.00 Q_ 139% 
18% 18% 
62 62 
885% 88 
11% 11% ° os 49 
11% 10% 1.50 Q 79% 
30 30 ° Ts 19% 
100% 100% 30 Q 15% 
43 43 1.50 Q 86 
425% 43% i. 44% 
43 42% 75 Q 26% 
T5% 75% .25 Q 26% 
19% 18% eo. ee 53% 
28% 28% ie mi 24% 
89 88 3% 1.50 Q 67% 
33 34% ese os 73% 
18% 18% eee ee 25% 
133% 131% o€e os 245% 
9% 9% 1.75 Q 71 
10% 10% 2.50 Q 141% 
7% 7% oe 10 


Exchange 


OILS 


Barnsdall, A. 
Calif. 


General Asphalt 
Invincible Oil 
i" & | Oe 
3 ae 
Mexican Seab. Oil... 
Middle States Oil.... 
Pe SEE eccsaceees 
Pan-Amer. Petrol 
Phillips Petrol 
OR! aaa 
Sinclair Consol. 
Texas Company ee 
Texas Pac. C. & O... 
Transcont. Oil 


STEELS 


Amer. Steel Fdy..... 
Bethlehem Steel 
Crucible Steel 
Gulf States Stl...... 
Iron Products ...... 
Penn Seaboard Stl.. 
Replogle Steel ..... 
Rep. Iron & Steel... 
ae Eee Cowen 
U. BS. Steel. med... se 1 
Vanadium Corp. .... 


MINING 


Amer. Smelting 
esse 
Butte & Sup. Cop.... 
Cerro de Pasco ..... 
Ce COORROF cn xccne> 
Chino Copper ...... 
Dome Mines ........ 
Inspiration Copper 
Kennecott Copper 
Miami Copper ...... 
Mother Lode Mns.... 
Ray Con. Copper.... 
Seneca Copper ..... 
Tenn. Cop. & Chem.. 
Utah Copper 


PUBLIC UTILITIES 


114% 
64% 
85 
63 
44% 
31% 
66 
89 


Amer. Tel. & Teleg... 1 
Columbia Gas & E... 
Consolidated Gas 
Montana Power 

North American . 
Phila. Company .... 
Pub. Serv. Cor., N. J. 
Western Union Tel... 1 


EQUIPMENTS 


141 

102 
92% 

52 


105% 


31% 
47% 
105% 
81% 
67% 
2814 
19% 
10% 
34% 
4% 
25% 
41% 
11 
8 
35% 
79% 
4% 


Amer. Car & Fdy.... 1 


Amer. Locomotive .. 
Baldwin Loco. ...... 1 
Lima Locomotive 
Pulimam CO. ssscscx 1 


60% 


245% 
35% 
62% 
64 

22% 
45% 
46% 
08% 


67 

73% 
24% 
66% 
18% 


MOTORS AND ACCESSORIES 


Amer. Bosch Mag.... 36% 
Chandler Motors 53% 
Fisk Rubber Tire . 9 

General Motors ..... 15% 
General Mot. 6% Deb. 82% 
GooéGrich. B. F.....- 25% 
Hudson Motors ..... 26% 
Hupp Motors ....... 20% 
Kelly Springfield 34% 
Keystone Tire ...... 4% 
Mack Trucks ...... 805g 
Maxwell Mot., A.... 45% 
Maxwell Mot., B.... 13% 
Pierce ACTOW 2... 10 

Stromberg Carbu. 71 

3 eee ee 106% 
Willys Overland 7s 





53% 
66% 
87% 
44 


13% 
49% 
92% 
116% 
33% 


34 
53 
8% 
15% 
82 
25% 
26% 
20 
3256 
fa 
80% 
431% 
13 
9% 
70 54 
105 5% 
6% 








DIVIDENDS 


DIVIDENDS 








KERR LAKE 


MINES, LIMITED 


61 Broadway, New York 


Dividend No. 29. 


The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
Company, payable Octo- 
ber 15th, 1923, to stockholders of record at 
the close of business 
Books will not close. 

E. H. WESTLAKE, Treasurer 


capital stock of the 


September 6, 1923. 


on October Ist, 1923. 


National Power & Light Company 
Preferred Stock Dividend No. 3. 


The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on 
the Preferred 
Light Company has been declared for pay- 
ment October 1, 1923, to holders of record of 
Preferred Stock at the close of business Sep- 


Stock of National Power & 


tember 10, 1923. 


A. C. RAY. Treasurer. 








American Telephone & Telegraph Co. 


136th Dividend 
The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will 
be paid on Monday, October 15, 1923, to stoc*:- 


AMERICAN SNUFF COMPANY 
Memphis, Tennessee, September 5, 1923. 


Dividends of 1%% on the Preferred and 
3% 
Company were today declared payable Octo- 
ber 1, 1923, to stockholders of record at the 
close of business September 14, 1923. 


on the Common Stock of American Snuff 


Checks 


holders of record at the close of business 9n will be mailed. 


Thursday, September 


20, 1923. 


H. BLAIR-SMITH, Treasurer. 


328 


Transfer books will remain open. 


M. E. FINCH, Treasurer. 


INDUSTRIAL SECURITIES 


Quotations by Westheimer & Company 
Cincinnati, Ohio 


Stocks 
American Laundry Mach., com 
American Laundry Mach., pfd. 
American Rolling Mill, com... 
American Rolling Mill, 7% pfd.... 
American Seeding Machine, pfd.... 


Cincinnati Union Stock Yards..... 125 


Fleischmann, pfd. ........+++. 


Globe 


Globe-Wernicke, com. 


BOOP; GOUR.. os ccccescess 


Gruen Watch Co., com........- 
Gruen Watch Co., pfd......... 


Procter & Gamble, com. 
Procter & 


yamble, 6% pfd..... 


Procter & Gamble, 8% pfd..... 
Rudolph Wurlitzer, 8% pfd... 
U. S. Ptg. & Lith., com........ 
U. S. Ptg. & Lith., Ist pfd..... 
U. S. Ptg. & Lith., 2d pfd..... 
Cincinnati & Sub. Bell Telep.. 
Cincinnati Gas & Electric ... 


Bid Asked 


30 
119 
31 
99 


135 


95 
31 
102% 
132% 
107 
104% 
60 
99 
72% 
75 
82 


The Financial World 














JELKE, H00D & C0.) | SoREAU OF CONSTRUCTIVE 
Members New York, Chicago FINANCIAL 


and Detroit Stock Exchanges 








Qur weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 





40 Wall Street, New York 


2u8 S. La Salle St. 616 Griswold St. 
Chicago Detroit 














FOREWORD 


New York Bank Stocks Intelligent and successful investing is based upon a thorough knowledge 
of security values. 














Bid Asked : : ; : ; FCP 
Amerite.« caaeanaseentenseemeseced 225 235 Such knowledge is best acquired by reading constructive tinancial litera- 
m EMCM. ccccsestseceeveseeeeses 236 292 ° —" er e ° 

An. Te ‘ ture prepared by individuals who are authorities on their subjects. 

BOWGFY ccocccccccccccesevescoceces 440 ee - J 

Bronx WRG. -d.5044 neg tesweessean 175 a Every week we list many instructive booklets, circulars and periodicals 
Bronx Natl. ccccvcccscsssecccccsesse os 140 P . i 

Broaqway Camino 8, wun aun canton 130 140 on investment and other subjects published by reputable investment bankers, 
eae, GE Seeeers seen ereteey nee to which, we believe, will be of interest and benefit to our subscribers. 

Cont. MORis sassdedasigeee sds coand 200 ©2380 To obtain any of the booklets write direct to the company issuing the 
CHASE 2. cccccrcccvecccccvcccccees 343 347 . ad : a . ; a . 

can ken ee 258 262 booklet, giving the title; and be good enough to add that you saw it men- 
Chelees. TBE «4s snes 00 nsevesaceunn ee 80 tioned in THE FINANCIAL WorLD. 

Chemhenl <ssvecsosnsviwetreseenee 625 a 

Cie Lctouace kisihaawad iene so ceeek 347 351 : 

ede TPOM. occ seeceseeereoreres road 222 Baltimore & Ohio—Spencer Trask & Co.’s “Review of the Week” 
COLONIAL ce ceennenecvereererevrrces e- P : ‘ o* ° “ 

COMMMBEOS, «506s vdmennns $oeionce oN 296 300 contains an analysis of the position of this road. Copy may be 
‘o1 ORION. «spina eens caweseenie 230 240 ; a : ‘ 

Ca Ag tbeenee. — obtained by writing to the above firm at 25 Broad Street, New 
Corn EXCH. ..sseeeseseeeecseceees 435: : York. Please mention THe FINANCIAL Wor pb. 

Cosmopolitan .esccscccecesvessess 110 120 

an lo e i  eah eap e ag Investor’s Booklet—This booklet is issued in convenient pocket form 
Fifth huey errr er are a= and contains current statistics, high and low prices of stocks, 
First Nat’] ......eeceeccceccocece 5 2 : : = 

RE AMA. SER RM: 260 270 bonds, cotton and grain. Copy may be obtained by writing to 
etic al a a eh elena 2 es — pts Carden, Green & Co., 43 Exchange Place, New York. Please 
TEENWiICH ...cccceccccccccveveses . cee = - 

BOMOVOR 6ccn6 sien ces bws te kane ae 675 oe mention THE FINANCIAL WorLb. 

Harriman ....ccccccesescesscecses 320 335 ss ee 2 : 

eeeeaie” “Wie. tise ade ea 144.148 Three Good Rails’’—These three rails have been selected after an 
Mock. @ Mithiecs000sscnbioneees4eas 384 388 scic f « : F pas . - : » ee 
lene eee 320 336 analysis of a long list of railroad bonds. Each is secured by a 
Nat’t) Meade oct eet ee ae 135 145 first mortgage on valuable properties and yield from 6.20 per 
eee or sr eRe rR enanah Hrs UAms aa he cent to 7.50 per cent. Details may be obtained by writing to 
g's! DEPP CTET Ter ere Trin tet .- ° . s 
“See ee Sapee weed 420 425 Wm. Carnegie Ewen, 2 Wall Street, New York. Please mention 

PS. DORI. .2vcsneead pean seeeennes 160 ee 

PUG cocci et ee 300 307 Tue Financia Wor. 

Senboaell: <. s ovsnsassiewene nee seman 65 «3 , : ' 

lesan a oe = 95 What Stocks to Buy—A detailed analysis of current stock market con- 
+ aaa la hokkaido Naeeb > ae ditions, discussing the situation not alone from a broad funda- 
MTATO cece remem e renner ene erreneeeeee o , i , 

S00: Wars Sa aan eee eens 250 om mental standpoint, but also from the standpoint of the technical 
United BGM bac exo 5 ics ose seween 162 170 market action of securities, covering the railroad, public utility and 
los vtec 5 . . . . . eye 

WOE AW Srsentanccbkdennes ass a industrial field, pointing out what classes of securities at the 
YOrRevele: .istewnsaduns ere eT 800 


moment are in a strong position and those that are in a weak 


Trust ds ty C Le position. Copy of this analysis may be obtained by writing to 
~ oe aeety Vompantes The American Institute of Finance, 141 Milk Street, Boston, 














Bid Asked Mass. Please mention THe FinanciaAL Wor.p, when writing for 
ee, ECT ee ee er ee 102 107 

Am, Bae. cx car cteacccs seats 95 97 this analysis. 

ee OE EE Or 353 357 

Bk. N. ¥. & a a eee eee ee _ = First Mortgage Real Estate and Industrial Bonds—These issues are 
sone a Rh ccceee ceeseees eevee 75 5 * ~” Of ~: 1s 
Brookipe: SWOGl. o.cocsc600050%0655 470 490 well secured and yield from 6% to 7%. Circulars describing 
ventral Union ........seeeeeeeeee 477 = 487 a few of available offerings may be obtained by writing to Pea- 
Wine: HM. sacs too source en ane 115 130 e 5 : : ata. at ; 
mph WA bscxcssscn oeseeuses 305 315 body, Houghteling & Co., 10 So. La Salle Street, Chicago, Illi- 
equitable 2... c cece eee rece eee eeee 191 193 nois. Please mention THe FINANCIAL Wor LD. 

Parmer. Si Wis iadaccccivesany cee 540 ; , P 

—— Re Pee rp ar 245 ‘i Six Per Cent. Gold Notes (due 1935) of one of the country’s larg- 
FIGMEORY. ce ibny wis Ke Sei Sia ea ak wee 195 202 . . : = ‘ 7 22 “ . 
iam... ee ae est electric light and power systems to yield 7.38%—Full infor- 
MUGGOn: Th igisicndadsewen sa nens 200 =.210 mation regarding this seasoned investment will be sent upon re- 
prving get sexs cach ee oe camaen 218 222 quest. Write to H. M. Byllesby & Co., 111 Broadway, New 
Ringe X56. soca : ie : : hh; bcd 

— : & ttre teen ee eens ot a York, or 298 South La Salle Street, Chicago, Illinois. Please men- 
ele! cine ce eT ee ee 5 6 ; Ss . 

IMIDE Ti. cacaks Sates inc tdaead 183 188 tion THe FrnancrAL Wor-p, 

ee, RN ee ee eee 275 it Th; : iti 
Motrunatiina PRS Mh hate eR ee Bn « 294 ee Manual of Guaranteed Stocks—This booklet is an amended edition 
hk, ee ee ee 107 +=113 icati ‘“‘“Guarante stocks ; » rante : . 
Mink, We A Wc wa casas dulce tease ae 120 130 of the publication ‘Guaranteed Stocks and the Advantages Ob 
+g rate CSS NL Bia ae mage 155 160 tained from Their Purchase.” It gives in convenient form vital 
. DS - “os es sienmbsca uae sae ee 340 345 . . inc . 

Y OR en so ee 184 188 information bearing on guaranteed stocks. It contains a com- 
eg ere . aa o Pr hs , ai ‘ heaelne 
Real As, 1 mo ele a. a plete list of such stocks, a list of high-grade railroad stocks and 
; x =. oe cece cece enencccsnes 67 72 a comprehensive table showing the income yield of stocks. 
‘ea wh.  _ LEEPER TCOLL ERE TE <0 - - ia. > . 
iia Ge ec eer ee 365 374 Copy may be obtained by writing to Joseph Walker & Sons, 61 
be B.S tas d Serials pe vases : ; t : : “oe RFINANC / 

Ch Wee ie "305 "312 Broadway, New York. Please mention THe FINANCIAL Wor-p. 
OR se eee ere me 130 134 

this ee ee Ee 195 os 

Went Fe Me once dala aac bison 210 
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t pew famous Cabin Creek field producing a crude petroleum, 

which has always commanded a premium price over Penn- 
sylvania grade crude, set the Pure Oil Company’s standard of 
quality above all others. This Company has con- 
sistently--determinedly, pursued this standard in all 
its developments of crude production. As the product 
can be no better than the material from which it 






































is made, the superiority of Pure Oil products is 
apparent. 
The PURE OIL Co. 
saat 
———e MARKETERS == 














